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Mundra port in Gujarat is the most convenient port 
for the trade in the country : Mr. K. Thirupathi Rajan

(Interview Continued)
Sagar Sandesh: Your Export House 

handles business in almost all the ports in the 
country in both east and west coast. Give us 
your impression on which are the ports that 
are efficient in handling cargo, offer services 
at low cost and consumer friendly?

Mr. K . Thirupathi Rajan: Mundra 
port in Gujarat is the most convenient port 
for the trade in the country. The port has 
good vessel connectivity, excellent logistics 
arrangement in terms of dedicated railway 
tracks from growing centers in Madhya 
Pradesh and Rajasthan and quick clearance 
of goods. The agricultural commodities we 
procure in Madhya Pradesh and Maharashtra 
like chickpeas and seasame seeds are being 
sent to Mundra port for export since terminal 
handling charges in the nearby JNPT are 
high. The port is congested with high volume 
of cargo and therefore we avoid that port.

Chennai and Katupalli ports also offer 
good services. We do not go to Krishnapatnam 
port in Andhra Pradesh because the port 
handles dusty cargo like coal in a big way. 
Export of agricultural commodities need 
clean environment in the port that handles 
them. We use Chennai port for export of 
mango pulp and chillies. 

In VOC port, Tuticorin, we do export of 
safety matches and eggs. The container freight 
stations in the port barring one or two lacks 
standards. Cold storage facilities are not 
adequate. Though customs authorities say they 
are available round the clock and all through 
the week, officials make themselves scarce on 
Saturdays and Sundays. So it is virtually a five 
day week like a government department.

A section of the psycho sanitary 
department, which approves agricultural 
products is highly corrupt. If you take 
coconuts for examination they demand a bag 
of coconuts as bribe. Once this department 
issues certificate it cannot be amended. Some 
of them demand hefty bribes for effecting 
amendment to the clearance order.

The average cost of clearing a container 
in a Chinese port works out to eighty to one 
hundred US dollars while in Indian ports the 
cost vary between 350 to 500 US dollars.

SS: The cabinet note on stepping up 
agricultural exports talks about diversifying 

the country’s export basket, concentrate 
on value added products with focus on 
perishables. How so you see the scope for 
such innovations in your region.

 Mr. K. TR: We have decided to give 
a push to frozen food exports including 
frozen breads, snacks, sea foods, vegetables 
and fruits, focusing on the needs of the 
Indian Diaspora, living all over the world. 
Frozen dinners give busy people a way to 
have their local food in minutes without any 
health hazard. Frozen foods can hold their 
nutritional values for two years if stored at 
minus 18 degrees centigrade. Our company 
is considering the frozen food as an important 
segment of exports from our region.

Value additions could be made in the case 
of spices by grinding them into powders and 
edible oils.

SS: What kind of infrastructure and 
logistics support is needed from the 
government for the farming community and 
the trade involved in export of agricultural 
products to help achieving the target?

Mr. K. TR: Northern and Western states 
have developed the mandi concept of selling 
foods grains. They need to be replicated in 
other states so that farmers get incentives to 
produce.

APEDA and other governmental export 
development agencies need to be activated 
throughout the country. Their activities in 
southern India need to be stepped up.

In the case of peanuts primary processing 
centers need to be set up all over the country. 
These processing centers which help to 
weed out fungus from the peanuts should 
be developed as a common facility for the 
farming community.

 Cold storage using solar power should 
be implemented in a big way throughout the 
country if export of perishable goods like 
fruits and vegetables need to be given a push.
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Wednesday, January 09, 2019

Editor speaks...
Mr Thiruppathi Rajan’s 

views on Mundra port brings 
out the essentials a business 
man needs for his business 
to continue and to thrive. 
“Mundra port in Gujarat is the 
most convenient port for the 
trade in the country. The port 
has good vessel connectivity, 
excellent logistics arrangement 
in terms of dedicated railway

tracks from growing 
centers in Madhya Pradesh and 
Rajasthan and quick clearance 
of goods. The agricultural 
commodities we procure 
in Madhya Pradesh and 
Maharashtra like chickpeas 
and seasame seeds are being

sent to Mundra port for 
export since terminal handling 
charges in the nearby JNPT 
are high. The port is congested 
with high volume of cargo  
and therefore we avoid that 
port”. 

The first point of 
significance for a business man 
to choose to have business 
with some other business: 
Convenience. This single word 
implies lot of facts that do 
matter. To put it differently: 
Ease of Doing Business. 
A businessman is just 
surrounded by innumerable 
problems beginning with the 
procurement of raw materials 
or even finished products and 
ending with distribution of 
his products to the customers 
in good time and shape. Too 
many things demand attention 
that too immediately; in such 
stressed circumstances, any one 

item of the process of business 
activities gets stuck up means 
he loses, naturally, his much of 
energy to get things right and 
rectified. Here is where the 
convenience of doing business 
comes as most significant point 
of appeal.  The other points  
Mr. Thiruppathi Rajan 
talks about are well-known 
advantages that attract any 
businessman.

For business how important 
money is needs no elaboration. 
Money makes business 
possible and businesses make 
economy of a nation possible 
and firm economy makes a 
nation strong regionally and 
internationally. Here, we know 
how urgent and inevitable the 
refund is for any trader who 
has paid money in the form 
of tax to the government. 
Luckily, the GST Council 
is keenly sensitive to the 
problems of the businessmen 
and it loses no time to take 
initiative in the right direction 
to address the problems of 
refund. Of course, there may 
be some lapses in refund but 
they can be attributed to the 
massiveness of task involving 
unfailing coordination from 
so many people from the 
government.  Innovative and 
complex procedures are bound 
to generate teething problems 
and the government, aware of 
this predicament, takes steps to 
solve them.

Wishing you an interesting 
and informative reading, and 
with warm regards.
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Here again cold storage facilities are 
concentrated in Maharashtra Gujarat Karnataka and 
Andhra Pradesh while all other states are lagging 
behind.

SS: The government’s policy note also talks 
about attracting private investment in agricultural 
production and processing. What is the scope for 
such projects in your region?

Mr. K. TR: There is scope for corporate farming 
in cash crops like sesame seeds, cashew, mango 
and coffee. The present holdings are fragmented 
and their average size is less than an acre. With 
the result there is no economics of scale in their 
operation.

The Indian cashew has lost its competitive 
edge to Vietnam since the ASEAN country is 
able to price the product lesser by at least 25 per 
cent. In India we import raw cashew from African 
countries, process them. This added to the cost of 
the Indian cashew and lost its competitive edge in 
the international market. We need to grow cashew 
so that import of raw cashew is reduced.

SS:  Following the trade war with United 
States, China has opened up its market for Indian 
agricultural products like non basmati rice, soya 
meals and sugar. How do so see the prospect of 
agricultural products exports to China in long term?

Mr. K. TR: I see China as an opportunistic 
partner and not a dependable trade ally. Because 
of the circumstances following the trade war 
with US, Beijing has opened up its market to 
Indian agricultural products. They are not all at all 
dependable buyers from India.

They used to reject Indian goods for no rhyme 
or reason in the past and therefore we used to avoid 
dealing with them. China will dump Indian products 

once the trade war with US is settled amicably. 
Indications are that the war will be over soon.

SS: Food processing ministry is implementing 
Mega food parks in various parts of the country to 
establish direct linkage between the farmers and 
the processing industry. The parks are not coming 
up in Tamil Nadu though eight are operational 
throughout the country.

Mr. K. TR: Agricultural exports from Tamil 
Nadu are not homogenous which could help setting 
up food parks. The parks are essentially to create 
common facility for the industry but that does not 
work in our state where the product of the export 
industry is heterogeneous.

Moreover the political situation in the state 
where things do not move in governmental 
departments smoothly, infrastructure like food 
parks which requires government’s consent at 
every level is difficult to set up.

SS: Besides exports, India has a vast domestic 
market for agricultural products. How can coastal 
shipping help increase the market potential in the 
region?

Mr. K. TR: Coastal shipping service which 
operates on a regular basis between Gujarat 
ports and Tuticorin carried cargo like sanitary  
ware and tiles for the construction industry.  
Attempts were made to bring premium wheat 
from Gujarat ports for the flour mills in Southern  
Tamil Nadu. But transportation cost through  
coastal shipping from Gujarat was found to be  
more expensive than importing them from 
Australia.

(To be continued...)

Prime Minister inaugurates, launches 
development works in Baripada, Odisha

The Prime Minister, Shri 
Narendra Modi, visited 

Baripada, in Odisha 5 January 
2019.

He unveiled a digital plaque 
to mark the commencement 
of work for conservation and 
development of Rasika Ray 
Temple, and Excavated Structure 
at Ancient Fort Haripurgarh.

He laid the Foundation Stone 
for three National Highway 
projects.

He dedicated to the nation, 
the Balasore-Haldia-Durgapur 
section of the Paradip-Haldia-
Durgapur LPG pipeline of IOCL. 
He also inaugurated the Multi 
Modal Logistic Park at Balasore, 
and six Passport Sewa Kendras.

He also flagged off the second 
passenger train from Tatanagar to 
Badampahar.

Addressing the gathering, he 
said the total worth of projects 
inaugurated, or for which the 
Foundation Stone was laid today, 
is over Rs. 4000 crore.

He said the Union Government 
is focusing on infrastructure 

development, which will make 
a fundamental difference in the 
lives of the common man. 

He said the Balasore-Haldia-
Durgapur LPG pipeline, will 
ensure easy supply of LPG in 
parts of Odisha and West Bengal, 
saving transportation cost and 
time.

He emphasized the importance 
of connectivity, in the 21st 
century. He said unprecedented 
investment is being made in the 
creation of modern infrastructure 
and connectivity in India. He said 
that emphasis is on road, rail and 
air connectivity, even in Odisha. 
He said enhanced rail connectivity 
will facilitate movement of people 
and make mineral resources more 
accessible to industry.

The Prime Minister said that 
the maximum benefit of enhanced 

infrastructure will be for the 
middle class, and the medium 
enterprises of the country. He 
said modern roads, clean trains 
and economical air travel, all 
contribute to ease of living for the 
middle class.

The Prime Minister said that 
in the last four and a half years, the 
Union Government has attempted 
to reduce the difficulty faced by 
people in obtaining passports. He 
said that the six Passport Sewa 
Kendras being inaugurated today, 
are a step in this direction. He 
described this as another effort 
towards “ease of living.”

The Prime Minister said that 
the Government has also been 
making efforts at conserving 
the rich cultural heritage of the 
country. He said sites related to 
faith, spirituality and history; 
along with the knowledge of 
Yoga and Ayurveda, are being 
actively publicized and promoted. 
In this context he mentioned the 
commencement of work today, for 
the Rasika Ray Temple, and the 
Excavated Structure at Ancient 
Fort Haripurgarh. He said such 
efforts by the Government are 
helping boost tourism.

NEW DELHI
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