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Mr. K . Thirupathi Rajan,  
Managing Directer 

Raj Exim Group of Companies

Railways need to play a major role in providing 
good connectivity from Tutircorin port

(Interview Continued)
Sagar Sandesh: Will the 

implementation of Sethu ship canal 
project will give a fillip to coastal 
shipping in South Tamil Nadu and 
increase exports from the region?

Mr. K . Thirupathi Rajan: The 
project will definitely give a fillip to 
both domestic and international trade 
from this area. Tuticorin port will start 
getting more main line vessels if the 
Sethu canal project work gets resumed 
and implemented. Coastal shipping in the 
state will also receive a boost.

SS: What are the prospects for 
improving agricultural exports from 
southern Tamil Nadu? What needs to be 
done to increase exports?

Mr. K. TR:  The awareness in the 
industry to take to exports needs to be 
strengthened. Infrastructure to boost 
exports should be set up by both central 
and state governments. Railways need 
to play a major role in providing good 
connectivity from Tutircorin port. Cold 
storage facilities should be set up like 
Gujarat and Maharashtra.

APEDA should set up an office in 
Madurai. It has an office in Bengaluru 
at present which looks after the needs of 
entire southern India.

If these measures are taken there 
is potential to export Agricultural 
commodities to the tune of Rs 2000 crores 
annually from Tamil Nadu.
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Summary of the interview with  
Mr Thirupathi Rajan MD Raj Exim 
group of companies, Madurai

India can achieve 100 billion 
US dollar export of agricultural 
products the target set by the 
Govt says a leading exporter from 
Madurai Mr.Thirupathi Rajan, 
Managing Director of Raj Exim 
group of companies.

The country can easily achieve 
the target set by the government 
recently to achieve 60 billion US 
dollars worth export of agricultural 
commodities  annually in the 
next two years and touch the 
figure of 100 billion US Dollars by 
2022 provided agriculturists and 
the trade wake up to the quality 
control requirements of importing 
countries and the government  
providing extension facilities 
and improving the railway 
infrastructure in southern parts of 
the country.

Northern and Western parts 
of the country are fully geared to 
take up the challenge and even the 
states like Andhra Pradesh and 
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Karnataka are gathering momentum. 
But Tamil Nadu, Odissa and West Bengal 
which have huge potential remain the 
laggard states yet to catch up with the rest 
of the country. Export awareness is lacking 
in these states.

Govermental export promotion agencies 
are active only in north and western parts 
of the country. For example the APEDA has 
done lot of spade work among farmers and 
agricultural exporters in Gujarat for the 
past five years. They hardly have presence 
in southern India. APEDA have an office in 
Bengaluru which is expected to cover entire 
southern India. The railway connectivity 
to ports in Southern India is woefully 
inadequate. For example a Major port in 
existence for nearly fifty years  in Tuticorin, 
near the land’s end still has a single railway 
line connecting the hinterland. The railway 
freight corridors a prominent feature of 
the railways network in other parts of the 
country is non-existent in South.

Southerm and central Tamil Nadu towns 
like Tirupur, Karur, Erode and Namakkal 
and Bodinaickanur have emerged as 
major exporting centers of agricultural 
commodities. Hardly any infrastructure 
support is provided by the government to 
boost therir exports. Railways are laying 
a Broad gauge line to the cardamom town 
of Bodinaikanur from Madurai for the 
past ten years after dismantling the meter 
gauge line.

From the farmers and traders side in 
southern Tamil Nadu, there is hardly an 
awareness to resort to exports and earn 
money for the country. The companies 
which have huge potential for exports are 
mostly owner driven. If they want, they 
do exports but there is no systemic effort 
to take to exports. None of these companies 
have International Marketing Divisions. 
The potential to export products like Yarn, 
granite, food processing and edible oil are 
yet to be fully exploited.

Unlike northern and western parts of 
the country the farmers in this area have 
no awareness about the quality standards 
expected by the importer. While the farmers 
and traders have set up processing units to 
weed out fungus from the peanuts, no such 
arrangement exists in Tamil Nadu. States 
like Gujarat do exceeding well in export of 
peanuts

With the result, peanuts consignments 
from the south are rejected by the 
international importers.

The farmers and millers here have 
absolutely no idea about the issue of 
pesticides residue, a major concern for non 
basmati rice importers from Europe. The 
European importers have set a norm that the 
pesticide residue level should be below 0.05 
mg per kilo of rice. The farmers in northern 
and western India particularly from 
Gujarat strictly adhere to the standards and 
do roaring export business.

There is hardly any awareness about  
the pesticides residue in states like Tamil 
Nadu, Odissa and West Bengal. The 
pesticide residue level of non basmati 
rice grown in Thanjavur delta is around  
0.05 mg per kilogram of rice and hence 
export of such rice is ruled out. The export 
trade in Madurai buys rice from Northern 

Indian states like Madhya Pradesh or 
Gujarat and sends them through Mundra 
port.

Cold storage facilities are lacking 
in Tamil Nadu whereas agriculturists 
in western India dominate in export of 
perishable goods since storage facilities 
are more than adequate. Cold storage 
facilities have caught up even in states 
like Andhra Pradesh where the red chillies 
grown for three months in a year are kept 
in cold storage near Guntur and exported 
throughout the year for a better price. 
Karnataka does exceedingly well in storing 
coffee seeds which are harvested during 
three months in a year.

 The trade in southern Tamil Nadu is 
dependent on Tuticorin port. Since the 
government had not invested in the port 
infrastructure for the past several years, 
mainline vessels that provide direct 
connectivity to export markets in United 
States and Continent skip the port. Tuticorin 
has been reduced to a feeder port totally 
dependent on Colombo port for export 
through transshipment. 

With the result the trade has to bear 
additionally the transshipment costs which 
works out to 200 to 250 US dollars for a 20 
foot container and 400 US dollars in the case 
of 40 foot containers. The additional cost 
makes our exports lose their competitive 
edge. Our cashew and pepper exports lost 
out to Vietnam because of the pricing 
differential,

Though the customs claim that their 
services are available at Tuticorin port 
round the clock and all through the 
week, officers make themselves scarce on 
Saturdays and Sundays. Like a government 
department, the customs sta works five 
days a week unmindful of the sailing 
requirement..

Major sections of the psycho sanitary 
staff, the enforcement agency of the Union 
Agriculture Ministry operating in the port 
which certifies and clears agricultural 
product export are corrupt openly 
demanding bribes.

The railway connectivity to Tuticorin 
port needs to be strengthened. The trade 
is totally dependent on road for providing 
connectivity to the port.

Mandi system to enable farmers to 
get remunerative price for their products 
which is popular in northern and western 
parts of the country should be introduced 
throughout the country.  Under the system 
the farmers bring their products to the 
mandi where they are auctioned and given 
to the highest bidder. Farmers get a better 
deal and middle men are eliminated. In 
Tamil Nadu this facility is available for 
Turmeric in Erode, cardamom in Bodi and 
vegetables in the state

APEDA the government export 
promotion agency for agricultural products 
is active in West Indian states like Gujarat, 
the agency needs to spread its wings 
throughout the country. It has to set up an 
office in Madurai. If the government and 
the trade work in tandem to strength the 
export related infrastructure, South Tamil 
Nadu has the potential to export Rs 2000 
Crore worth agricultural products in the 
next two to three years.

Highest safety standards 
for airlines: Suresh Prabhu

In response to the reports of a Pratt & Whitney engine of an 
IndiGo A320 neo plane stopping mid-air, Civil Aviation 

Minister Suresh Prabhu has said that the government is ensuring 
that all domestic carriers conform to the highest safety standards.

“As far as we are concerned, we are ensuring that all 
Indian carriers must conform to the highest safety standards. 
I have directed the Directorate General of Civil Aviation to 
conduct safety audit of not only all the airlines but also of other 
organisations on a regular basis,” Prabhu said at a media briefing 
here about the 25th edition of the CII Partnership Summit, to be 
held in the city from January 13.

An IndiGo Airbus A320neo plane suffered a mid-air engine 
failure with a “loud bang” on January 3, forcing the aviation 
ministry to take a serious note of the incident.

Prabhu said that two leading global aviation organisations – 
Federation Aviation Administration of the USA and International 
Civil Aviation Organisation (ICAO) – have certified that India’s 
safety apparatus has improved its performance, adding, “the 
domestic air passenger demand is growing at 20 per cent each 
month and we are seeing an increased number of passengers 
(every month).”

He said the number of airports in country has gone up to 101 
from 67 five years ago. “We have a target of having another 100 
airports with a USD 100 billion investment,” he added.
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Civil Aviation Minister Suresh Prabhu
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