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Shipping companies are coming out of un-remunerative routes: Ravee S Tittei
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“German Express Shipping Agency India P Limited” 

Professional Summary: 
29 Years of Extensive experience in Shipping, Transport and Logistics Sector. 

Associated in setting up and management of many CFS/ICD in India. 
Initial Years in Ship Chartering Transport and Container Transport Business 

in Delhi.

Education:  
FICS – (Qualified Ship Broker) Fellow - Institute of Chartered Shipbrokers 

London
Graduate in Commerce from Delhi University

Additional Qualification
Regulation 8 Holder under CHA Regulation 2004 of Customs Act 1962

Email: raveestittei@gmail.com
Mobile: 0 98410 22159

Questions and Answers from  
Ravee S Tittei. Chief Operating Officer, 
German Express Shipping Agency 
(India) Pvt Limited

Sagar Sandesh: What is your take on 
the state of the global shipping industry? 
Has it come out of the woods after the 
ten year long recession? Have mergers of 
shipping companies that have taken place 
recently improved their profitability? How 
has the threat of trade war between United 

States and China affected the industry? 
What are the prospects for the Industry in 
near and long term?

Ravee S Tittei: We foresee the 
recession in the industry to continue for 
few more years. Industry is still looking 
for mergers and acquisitions, asset 
restructuring and these are indications that 
the shipping industry has not come out of 
the woods.
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Wednesday, March 20, 2019

Editor speaks...
No business will ever 

tolerate loss and nor will 
it continue in it for long. 
And Ravee S. Tittei, Chief 
Operating Officer, German 
Express Shipping Agency 
(India) Pvt Ltd., rightly 
observes that the shipping 
companies are coming out of 
un-remunerative routes. In 
fact, it is true of any industry. 
After recession, the shipping 
industry has tried many  
ways to sustain itself and  
also to recover from the 
depressive market through 
various methods. One such 
is merger and the entire 
shipping world was watching 
the merger of three Japanese 
companies to face the 
challenges of the market. And 
Ravee S. Tittei points out the 
merger has not proved very 
successful. 

All analysts have 
cautioned that the trade war 
will halt the growth of the 
global trade but it continues 
and it looks like it will for 
some more time.

With IMO 2020 haunting 
the shipping industry, BP 
Marine’s IMO compliant 
VLSFO will be welcome 
especially by those companies 
that have opted scrubbers.

Berthing first LNG 
tanker in Kamarajar Port 
is historically significant. 
What Captain Srinivasan 
Sethumadhavan GM at 
GAC’s Chennai office has 

said is true; the trade dynamics 
will undergo a change on  
the east cost of India with  
rich prospects for LNG 
marketing.

The two-day conference 
on air pollution which has 
brought together Birmingham 
University and Indian 
Institute of Technology, 
Delhi has come out with 
very revealing resolves: air 
pollution must be considered 
as  a natural disaster 
suggesting the urgency with 
which the issue must be 
dealt with at multi-levels 
and, much more importantly, 
another recommendation is 
access to clean air must be the 
basic human right. These two 
insightful recommendations, 
we believe and expect, will  
be understood by the 
authorities and they will 
take appropriate initiatives 
to accomplish them. Human 
lives are at risk.

It is unfortunate that 
Chennai connectivity port 
project faces hurdle after 
hurdle. Fishermen gave in 
and now it is the turn of the 
residents to put roadblock for 
the project. But of course, of 
the two hurdles, the first one 
is quite serious and the second 
one can be overcome by the 
government without much 
difficulty, one feels.

Wishing you an interesting 
and informative reading, and 
with warm regards.

The mergers of Shipping Companies may help 
the industry to stabilize and help the trade in the 
long run. But in the interim period it causes anxious 
moments to the industry. Many companies are not 
able to recover the money they have invested. In 
Brief the Industry has not come out of the problem.

The big shipping companies are going in for 
massive restructuring of their assets. Wherever 
possible they are collaborating with other 
companies for sharing their assets and routes. 
Shipping companies are coming out of un-
remunerative routes. 

If some routes and sectors not profitable, they 
are coming out of those to avoid losses.

Last year saw a Classic example of how three 
big Shipping Giants originating out of Japan opted 
for merger. The merger took place sometime in 
January 2018. The protagonists of merger thought 
1+1+1=3. 

Unfortunately the arithmetic of merger did not 
work to their advantage.

The merged entity One Line suffered huge 
losses. 

There are also reports in the market that some 
small shipping companies operating out of other 
countries may opt to merge with a larger company.

With all these developments, one shipping 
company that is expected to do very well is the 

Chinese government owned company COSCO. The 
company gets lot of support from its Government. 
Though I do not know how many vessels the 
company owns, they are aggressive in the market 
and especially to Indian Sector.

So the industry is witnessing something good 
and bad. 

But the market is bound to improve in the 
coming years and the shippers are going to be 
benefitted. The Freight is not going to increase 
any time soon and one will get the end consumer 
products at competitive prices. We have not seen 
freight increase during the last couple of years and 
only seen reduction.

Units are being sent from Indian ports to the 
far-east, and much lower or negative rates at times 
.This has been the trend for the last few years. 
This is because there is no return cargo from India 
bound for far-east. Cargo available here has not 
been commensurate with the imports from those 
countries.

The threat of the trade war between United 
States and China is political but its impact may 
have a catastrophic impact on the shipping industry 
as a whole.

While America is a big consumer of goods, 
China is the biggest producer of products. Both 
are equally strong. So any change in the tariff 
regulations or any disruptions in trade between 
these countries will have a cascading effect on the 
shipping industry. Both the countries have become 
nearly inter dependent.
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Kawasaki Kisen Kaisha Ltd. President Eizo 
Murakami (left), Mitsui O.S.K. Lines Ltd. 
President Junichiro Ikeda (center) and 
Nippon Yusen KK President Tadaaki Naito 
join hands after announcing in Tokyo on 
2,November 2016,  that they will merge 
their container operations.

US-China trade war will affect shipping 
industry as a whole

(To be continued...)

One worker was killed and 
two others sustained serious 

burn injuries following a major 
fire at the Indian Oil Corp's 
Panipat refinery in Haryana, 
police said on Sunday, 17 March 
‘19.

The fire started on Saturday 
night. Fire tenders were rushed to 
control the flames in the refinery 
belonging to the Indian Oil 
Corporation Ltd(IOCL).

The22-year-old victim, 
Mohan Lal, who hailed from 
Sonipat district and was engaged 
by a contractor of the refinery, 
was trapped in the vacuum 
distillation unit.

The injured were rushed to a 
nearby hospital, officials said. 

Sources said the incident took 
place when unit was being tested 
on Saturday night after an earlier 
shutdown.

Gas began to leak during 
the testing, leading to a fire. 
Mohan Lal and another worker,  
Deepak, received serious burn 
injuries as they were trapped in 
the unit. Their supervisor, M S 
Kherkar, was also injured in the 
incident.

An internal probe has been 
ordered to ascertain the cause of 
fire.

This is not the first incident 
at the refinery in the recent past. 
Two people died on January 
22, 2018, following a fire at 
the catalyst storage site of the 
refinery.

The Panipat refinery is 
IOCL's technically most 

advanced public sector unit. It is 
spread in an area of around 4,222 
acres and consists of a refinery 
and petrochemical complex.

It caters to the demand of 
petroleum products in Haryana, 
Punjab, Jammu and Kashmir, 
Himachal Pradesh, Chandigarh, 
Uttarakhand, and parts of 
Rajasthan, Uttar Pradesh and 
Delhi.

Fire in Panipat IOC refinery kills one
NEW DELHI
Sagar Sandesh News Service

The Panipat refinery is 
IOCL's technically most 
advanced public sector unit
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