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Coastal movement is bound to 
improve with the introduction 
of Goods and Service tax: RST

(Interview Continued)
Sagar Sandesh: Out of 15 million 

TEUs handled by the major ports of 
the country, hardly two million TEUs 
are handled by the East Coast Ports of 
Chennai, Ennore and VOC Port,Tuticorin. 
The rest of the Containers are handled 
at JNPT in Maharashtra and Mundra in 
Gujarat. Container terminals in the East 
Coast are working at less than fifty per 
cent of their capacity. What are the steps 
to be taken by the Ports in the region, 
government of India and the trade to 
reverse this trend and ensure East Coast 
ports improve their performance?

Ravee S Tittei: This is a vast 
subject discussed at various Maritime 
Seminars. North India and especially 
the National Capital Region (NCR) is a 
big consumption area and connected to 
JNPT and Mundra by Dedicated Railway 
Network Corridors .Such facilities are not 
available to the ports on the South East 
Coast.

Fifty per cent of the 4.5 lakh TEUs 
handled at JNPT’s four container 
terminals go the North India including 
the NCR. There are a number of Freight 
Trains between JNPT and North India 
on a daily- basis. Similarly there are a 
number of freight trains between Gujarat 
Ports and North India.

Nearly Thirty per cent of the Container 
Volumes handled in Indian ports during 
January to December 2018 was through 
the JNPT followed by 28 per cent in 
Mundra Port.

Chennai,Katupalli and Kamarajar 
port Ennore handled 14 per cent of the 
country’s Container Throughput. The 
VOC port in Tuticorin near the land’s 
end accounted for four per cent of the 
country’s Container Traffic.

Combination of several factors have 
contributed to the poor showing of East 
Coast Ports in container traffic. There is 
no dedicated railway corridor connecting 
Chennai with Tughlakabad container ICD 
in the NCR region. 

Since the infrastructure in East 
Coast Ports including the draft is poor, 
the mainline vessels have opted out 
and only feeder vessels operate in the 
segment. These vessels carry the cargo 
to Singapore, Colombo and some ports 
in China for onward transmission to other 
global ports. This meant additional costs 
for transshipment.

There is however, silver lining for 
East Coast ports with the picking up of 
Coastal movement by foreign flag vessels. 
Currently, the India bound cargo from 
Singapore moves directly to JNPT and 
Mundra ports. If the coastal movement 
picks up thanks to relaxation in cabotage 

laws, there will be a possibility of mainline 
vessels calling at India Ports and feeder 
vessels feeding from smaller ports .One 
or two foreign lines are thinking on those 
lines but the economics have to be worked 
out. The effort is at a preliminary stage but 
the economics of operations are found to 
be profitable. 

Coastal movement is bound to 
improve with the introduction of Goods 
and Service tax. There is therefore some 
hope that East coast ports could get some 
additional container cargo.

The Volume of cargo for ports normally 
increases due to the facilities created to 
help transshipment of cargo deep into 

the hinterland. JNPT and Mundra ports  
have the location advantage that cargo 
handled there is bound to move to North 
India, the highest consumption center in 
the country.

Alternatively there should be local 
industrialization. While industries have 
grown manifold in Maharashtra and 
Gujarat in the last ten years the same 
cannot be said of manufacturing states like 
Tamil Nadu. Hence there is no quantum 
jump in the cargo handled at East Coast 
ports.

Ravee S Tittei, 
Chief Operating Officer, 

German Express Shipping Agency, 
India P Limited.

Freight train, the facility not 
available to South East Coast ports
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Wednesday, April 03, 2019

Editor speaks...
Ravee S Tittei strikes a 

hopeful and practical note 
when he says that the coastal 
movement is bound to 
increase with the introduction 
of Goods and Services Tax 
and it will result in more 
cargo movement in East  
Coast ports. The concerted 
efforts of the government to 
promote coastal navigation 
have given some fillip to the 
trade.

More and more initiatives 
taken by the govt prove that 
trade-friendliness has begun 
to claim attention, though  
late from various departments 
of the government. Customs 
can be cited as an example 
for transformation. E-way bill 
rules have been relaxed now. 
Hurdles faced by the trade  
are immediately attended 
to with an eye for business 
promotion. 

North Sea autonomous 
vessels trails indicate a 
bright path of automation 
and it is only a question of 
time for automation to come 
to stay. Technology brings 
many openings for business 
innovation. And the trade 
has to be alert to them and 
exploit them for its own 
advantage. Now, the IMO 
2020 has caught the immense 
and immediate attention 
of the trade: the shipping 
companies have no option 
but to use low sulphur fuel or 
install scrubbers. Alphaliner 

views that scrubbers have 
become a major alternative 
with the companies and 
some companies even major 
shipping companies have 
opted LNG.

The disturbing ongoing 
trade war between US on the 
one hand and other countries 
like China and India has 
poses some real challenges 
that seem to affect even the 
mutual relations as well. And 
US sanctions against Iran and 
Venezuela have thrown many 
countries like India and Iran 
into turmoil. As things stand, 
countries like India cannot 
choose to openly oppose US 
leadership. Bilateral trade 
talks are being undertaken 
both by US and India and 
it is hoped that some good 
encouraging outcome will 
emerge.

Indian Navy deserves 
unconditional encomiums for 
its excellent human service  
in building houses for the 
flood affected citizens of 
Kerala.

It is encouraging and 
inspiring to see Krishnapatnam 
port performing consistently 
to prove itself as a very 
successful trade-friendly port 
that has achieved 500,000 
TEU mark. Competition as a 
challenge brings out the best 
of the port in the fight.

Wishing you an interesting 
and informative reading, and 
with warm regards.

SS: Private ports like Katupalli and 
Krishnapatnam situated in the East coast are doing 
well despite the lack of adequate rail connectivity. 
How do these private ports manage to buck the 
trend? What is that other East coast ports should do 
to emulate the performance of these private ports?

RST: Katupalli and Krishnapatnam ports are 
able to give better products to the shippers and 
the end consumers by way of customer friendly 
approach.

As the ports are situated away from Cities,  
there are no Logistics bottlenecks and cargo  
moves in and moves out of the port swiftly  
and there is no congestion inside and outside the 
port.

The private ports not governed by the TAMP 
regulations are able to offer better commercial 
terms to the vessel operators.

The Two Private Container Terminals operating 
out of Chennai port the DP World and PSA are 
governed by TAMP and therefore not able to 
offer better commercial terms but Katupalli and 

Krishnapatnam ports are able to offer better 
Commercial Terms.

Close to Ten per cent of the containers which 
were coming to Chennai port, have got diverted 
to neighboring private ports. This is not a small 
number and it would be difficult to reverse the 
trend. Moreover a big Container Operator and 
Market Leader like Maersk has stopped calling at 
Chennai port recently and has shifted to a nearby 
port. Many Container vessels have started the 
practice of calling at both Chennai and nearby 
Katupalli private port.

At least two times, a scheduled vessel to 
Chennai port has called off the voyage at the last 
minute due to lack of cargo in the port during the 
last six months.

While exports have picked up in Krishnapatnam 
port, imports which yield high revenue for 
ports have not increased. On the export front, 
Krishnapatnam port managed to secure granite 
cargo which used to be exported through Chennai 
Port due to changes in some governmental policies. 
The agricultural commodities grown in Andhra 
Pradesh like Tobacco and Chilly have also got 
shifted to Krishnapatnam from Chennai port.

Aggregation of cargo in East coast ports 
like the one tried out at Krishnapatnam Port and 
Transshipment could work out only if the handling 
is commercially viable. The Logistics will depend 
on how many mainline vessels will call at the port 
where cargo gets aggregated and connectivity to 
various global destinations.

Krishnapatnam port is doing well in marketing 
the port with both the Global Vessel Operators and 
the End Users, the Shippers. The Port also offers 
hefty concessions in vessel handling charges which 
the other major ports cannot offer.

Coastal movement is bound to... From Page -1

Kattupalli port’s customer friendly approach 
succeeds

(To be continued...)

The Navy has taken possession of Landing craft 
utility LCU-56, the sixth of the class of ships 

built and delivered by the state owned Garden Reach 
Shipbuilders and Engineering at a function held at 
Kolkata on March 30th.

The landing craft Utility is a type of boat used by 
amphibious forces for the transport of their weaponry. 
The boats are capable of transporting tracked or 
wheeled vehicles and troops from amphibious assault 
ships to beach heads or Piers. The boats are capable 
of moving in high speeds up to thirty knots.

This is the one hundredth ship delivered by the 

Kolkata based public sector firm. The construction 
the ship was overseen by Warship Overseas team of 
the Indian navy based in Kolkata.

Amongst the dignitaries who attended the 
ceremony held in the shipyard included the Defense 
Secretary, Vice Admiral BK Verma   the C-inC 
Andaman & Nicobar Command and Vice Admiral 
MS Pawar,, the Deputy Chief of Naval Staff. 

Indian Navy's amphibious operations capability 
including transport of troops, tanks and equipment 
will get enhanced with the addition of this Landing 
Craft Utility which will be based at Andaman and 
Nicobar Islands. The ship is commanded by Lt Cdr 
Gopinath Narayan and has a compliment of five 
officers and 50 sailors.

NEW DELHI
Sagar Sandesh News Service

Induction of in LCU L-56 in the Navy

Indian Navy inducted Yard 2097 (LCU L 56), the sixth of the class of LCU MK IV ships, in an 
induction ceremony at GRSE Kolkata on March 30.
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