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The impact of the consolidation will be felt in the Logistics segment 
as well: S. Narasimhan, Vice Chairman Sattva Logistics PVT LTD

Brief profile of mr s.narasimhan, vice 
chairman of sattva group of companies

Mr.S Narasimhan is the Vice-
Chairman of Sattva group of Companies 
who have their Presence In east coast 
of India spreading from Chennai to 
Vishakapatnam. His father Mr Santhanam 
has been a doyen and father figure in the 
field of Logistics.

Mr.S Narasimhan who holds a 
Masters Degree in Science and Business 
Administration has done specialization 
in Marketing, Information System and 
Operations Research. After spending 
about eight years in Middle East in 
reputed IT Companies such as WANG, 
AT&T, Microsoft, he decided to move to 
India to take on the Vice Chairmanship of 
Sattva Group and steer the operations by 
establishing various units in India.

He was the Past President (2015-16) 
of CII Pondicherry and present member of 
Southern Regional

Council of CII and also is a member 
of various Trade Associations. Happily 
Married to Mrs Usha and blessed with 
grandchildren, he spends his weekends in 
philanthropic activities

Question and answer session with 
Mr.S. Narasimhan, Vice Chairman 
Sattva Logistics PVT LTD

Sagar Sandesh: What is the state of 
the global shipping industry which had to 
forgo banking finance for nearly ten years 
because of the economic down turn? What 
has been the impact of merger of global 
shipping companies on the freight market 
for containers and bulk cargo? Your views 
on the future of the industry after the 
completion of the consolidation phase.

Mr.S Narasimhan: The shipping 
industry is going through the Consolidation 
phase. The industry has come to this 
situation because of the price wars 
unleashed by the shipping companies.

I hope the Logistics industry should 
not fall a prey to the price war and get into 
the same shape or status as the Shipping 
industry.

However, the Consolidation phase has 
a positive impact on the industry because 
everyone talks in terms of size of the 
company. So long as size of the company 
is big, you have the right and the authority 
to run the company much better.

A Lot of shipping companies are 
downsizing their units so that they could 
cut costs. Multiple offices they were 
running across the world have folded up. 
The industry also witnessed certain extent 
of manpower reduction. There is lot of 
firing of manpower, resulting in loss of 
Jobs.

However over a period of time, the 
industry will certainly settle down. I think 
the consolidation phase is good for the 
industry. The impact of the consolidation 
will be felt in the Logistics segment as 
well.

For example if we look at Container 
Freight Station and Inland Container 
Depot Market, Direct Port Delivery of 

Imports and Direct Port Entry of Exports 
will play a major role in the way the 
Logistics industry would run in the 
country especially  in  the EXIM side.

We also expect that a lot of 
consolidation that is taking place in the 
shipping industry, will have an impact 
in the transportation sector as well. The 
transportation segment of the supply chain 
industry is currently run on a traditional 

approach and not on a scientific basis as is 
ought to be.

We also keep talking about Multi 
Modal Logistics but that again is confined 
to some selected segment of running train 
services. Eighty five per cent of the cargo 
is still moved in the country by the road 
sector. 

S. Narasimhan, Vice Chairman 
Sattva Logistics PVT LTD
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Editor speaks...

(To be continued...)

Even though the government is building 
new Roads and National Highways, they are not 
sufficient to meet the growing demands of the 
industry.

Stakeholders of the Logistics industry  to look 
at converting the cargo moving by road on to trains 
and coastal shipping segment

The consolidation of the Shipping industry will 
also help to a certain extent the internal movement 
of Non EXIM cargo through coastal sector as the 
government has allowed Foreign Flag vessels to 
take Indian cargo through changes in the Cabotage 
laws. Increased coastal movement of cargo will 
help the growth of East Coast Ports. I see a great 
future for coastal movement of goods in the East 
Coast.

Today the West Coast Ports are well developed 
compared to their Eastern counterparts because 
of the phenomenal growth of Mundra and 
JNPT Ports in the last decade. This has become 
possible because of the excellent rail connectivity,  
the government had built over the years between 
North Western States including the National  
Capital Region with the West Coast ports . In 
comparison rail connectivity to East Coast ports is 
inadequate.

SS: What will be impact of the On-going Trade 
Wars on the International Trade and the Shipping 
industry? Will the movement of goods in certain 
shipping routes be affected because of the trade war 
between United States and China?

Mr.S N: The on-going trade wars will have a 
severe impact especially on Indian foreign trade 
because the country is caught between United 
States and China and both the countries are among 
the biggest trade partners of India. We are therefore 
forced to have  a re-look at the duty structure on the 
goods manufactured in United States and China. 
However I see a little impact on the movement of 
goods because of the trade war. I am sure the impact 
will be more structured and organized especially 
for the goods coming from China.

Mundra Port

The impact of the consolidation... From Page -1

It is now only a question of a 
few years when containers 

unloaded at container terminals  
in Chennai port will reach the 
city’s outskirts within half 
an hour as the work on the 
much delayed Chennai Port- 
Maduravoyal Elevated corridor 
is all set to begin. It now takes 
at least three hours to cover 
the distance causing severe 
congestion.

The Detailed Revised Project 
Report prepared by a private firm 
is likely to be ready within a week 
and on its receipt the resumption 
of work on the project is only a 
question of time according to an 
official of the National Highway 
Authority of India, the promoters 
of the project.

Besides sanctioning a sum 
of Rs 3,500 Crores towards 
the revised cost of the project, 
the government has also 
decided to extend the Elevated 
Corridor from Maduravoyal to 
Sriperumpudur the automobile 
hub of the city, a distance of 
about 20 kilometers under the 
Bharat Mala project.

The Elevated Corridor is now 
designed as a six lane high way 
with a width of around thirty 
meters. The original design is 
for four lanes. There will be 
ten exit ways from the corridor 

in various parts of the city 
including Kamaraj road near the 
Port, Sterling Road, Koyambedu 
and Ponnamallee high road. Two 
wheelers and autorickshaws 
will not be permitted to use the 
corridor primarily meant for 
Chennai port traffic.

The foundation stone for 
the project was laid way back 
in 2009 and the project was 
expected to be completed at a 
cost of Rs 1,665 Crores. Pillars 
were raised in various parts of 
the city for the corridor when 
Jayalalitha government came to 
power. It stopped the project in 
2012 on grounds of environment. 
The project was stuck for nearly 
six years,

The project was taken up 
after she passed away last year. 
The delay in the project had 
almost eclipsed the fortunes 
of Chennai port. Congestion 
due to merely one exit from  
Chennai port forced the  
Shipping lines to skip the 
Chennai Port and go in for 
nearby Kamaraj, Kattupalli and 
Krishnapatnam ports.

A shipping agent said late 
Chief Minister Jayalalitha 
caused irreparable damage 
to the fortunes of Chennai 
port by stopping work on the 
elevated corridor project. It is  
colossal loss of revenue for 
the port besides damaging its 
reputation.

Evacuation of Containers from Chennai 
port to Kolkata high way in 30 minutes flat
CHENNAI
Sagar Sandesh News Bureau

Chennai Port; evacuation will be fastest once Maduravoyal 
corridor is completed.

S. Narasimhan, Vice 
Chairman Sattva Logistics 
PVT LTD says that the 
shipping industry is passing 
through consolidation and one 
traditionally adopted measure 
when an industry or even 
a company facing crisis is 
downsizing the manpower or 
any area that allows downsizing 
without much detriment to the 
company. Since a business, 
particularly an industry like 
shipping is a complex network 
of so many related activities, 
consolidation will have its 
impact in every area of the 
business. And logistics has 
grown in significance to such 
a height that without effective 
contribution from the logistics 
sector no business can run 
smooth. But the industry will 
soon come out of consolidation 
phase. Like all analysts, Mr. 
Narasimhan also foresees 
growth in the coastal shipping. 
Development of the coastal 
shipping has always been the 
predominant preoccupation 
with the Centre and he does 
not leave any stone unturned 
to achieve its goal. Growth 
and development of coastal 
shipping brings an immense 
benefit in reducing the 
logistics cost which as of now 
is very high compared with the 
developed countries.

 The U.S’s Iran sanctions 
have put India in a dilemma; 
something like caught between 
two stools, India is finding 
difficult to manage relations 
with Iran and US with US 
demanding that Iranian oil 

import must be zero by India 
too and in the event of not 
having to reach zero import, 
US threatens with sanctions on 
those countries that continue 
to have import relation with 
Iran. Two views have been 
expressed with regard to 
India’s relation with Iran.  One 
view is that India’s relation 
with Iran has been quite 
critical at least with Chabahar 
port and the import of oil; 
Trump’s threat must be faced 
and the Iran should not be let 
down. Another view is that it 
is possible to find alternative 
source for oil and US relations 
must not be viewed lightly.  
Future developments will 
show the final decision.

 With regard to shipping 
industry and the now on-going 
unsettling trade war among 
the established economies of 
the world, BIMCO says there 
is an element of uncertainty 
and it has already affected the 
volume of business in certain 
routes.

Container evacuation 
has always been  a difficult 
problem and the Maduravoyal 
elevated corridor has been 
found an effective solution 
to the problem. But no 
government has bestowed any 
serious attention to it and of 
course now with the necessary 
clearance, it is set to begin the 
construction. Hopefully it is 
better to have it completed it 
soon.

Other stories of importance 
will make  a very informative 
reading.
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