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Sagar Sandesh: What is 
the state of the global shipping 
industry? Has the industry come 
out of the woods after the decade 
long recession? The industry 
is now in a consolidation 
phase. Has the consolidation 
helped to improve the balance 
sheets of shipping companies? 
Reports indicate container 
shipping has started looking 
up in the international market 
while it remains flat in Indian 
ports barring some ports in the 
West coast. Where does the 
Consolidation phase lead the 
industry to? Your take on the 
industry and the freight rates in 
near and long term.

Mr Jayaraman Krishnan:  
The Shipping industry which has 
been reeling under the impact of 
global economic down turn for 
the past several years is not out 
of the doldrums. Basically the 
industry faces two challenges. 
One is the economic challenge 
on account of the emerging trade 
war between United States and 
China. 

The other is the technological 
challenge. With the advent of 
technology, the industry may 
see a drastic drop in shifting of 
physical goods from one location 
to another.

So we see lot of mergers 
and consolidation taking place 
in the industry. In my opinion, 
I see the emergence of further 
large players than the existing 
alliances. We are going to see 
further reduction in the number 
of players operating the shipping 
industry. We will see five or 
six large players operating the 
industry soon. This is where I 
see the culmination of the entire 
consolidation process will come 
to an end.

As to when the shrinking 
of number of players will take 
place, it all depends on economic 
factors. In my opinion it will take 
place within 2 to five years time.

With technology based 
changes coming about and where 
the demand drops, I don’t see 

freight rates spiking up to any 
new level as is happening in the 
prices of petroleum products.

Trade War between US and 
China

SS: Trade wars have 
intensified between United States 
and China. Even the Western 
nations are divided on trade and 
tariff issues. Protectionism is 

gaining ground in free market 
areas in the name of Nation First. 
How do you see these global 
trends impacting the international 
trade and therefore the shipping 
industry?

Mr JK: Even though the 
trade war may be between United 
States and China, the countries 
that are going to be worst 
affected will be the European 
Union, because China sources 
lot of goods from the Europe. 
If the demand falls, the exports 
from Europe to China will see a 
significant downturn. This will 
be the situation if there is a long 
drawn out trade war.

Germany’s largest export 
client is China. China does not 
buy goods from outside for 
internal consumption. China 
buys these goods for further 
processing and manufacturing 
for its exports to United States. 
If that demand falls, there is 
going to be snowballing effect on 
procurement of goods by China 
from Europe. The countries 
which will indirectly face the 
heat of the trade war primarily 
will be European Union.

That is why there is lot of 
resistance and resentment against 
the Trade war and against United 
States for initiating it in Europe.

SS: How will the trade war 
affect the trade prospects of 
India?
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Editor speaks...

(To be continued...)

Comparison between the 
West Coast ports and the East 
Coast ports in terms of capacity 
operations pops up as the first 
topic of discussion whenever 
an industrialist connected 
with shipping is interviewed. 
Almost the responses from 
various experts underscore the 
lack of adequate connectivity 
for the east coast ports. Here, 
Jayaraman Krishnan touches 
another equally critical point. 
He seems to hit the nail on its 
head: we don’t have a Gateway 
port or Hub port in the East 
Coast. He adds, “We are 
dependent on either Singapore 
or Colombo Ports to move 
cargo to the East Coast Ports 
for the last mile connectivity. 
Singapore and Colombo ports 
play the role of Hub Ports for 
the Ports in India’s East Coast 
and not any Indian Port”

Renewable energy is the 
urgent cry of many nations 
particularly India where both 
the cost benefit and ‘green’ 
enhancement have become 
almost national obligations. 
It will be a great boon to all 
the countries involved in 
International Solar Alliance if 
some really practical solutions 
are found in the first general 
assembly of India-initiated 
with the presence of the UN 
Secretary General Antonio 
Guterres who will be on a four-
day visit.

On the national front, 
further relaxation of cabotage 
rules attracts attention 
aiming to promote more 

coastal cargo movement and 
on the international front 
in shipping, some leading 
shipping groups seek phased 
out implementation of the 
IMO 2020 new sulphur cap 
regulations. Arguments are 
put forward both for and 
against; and, it appears the 
implementation of the new 
regulations has greater support 
as it reflects greater sense of 
social responsibility which 
does not necessarily always 
put money before man.

With November inching 
forward, the US severe threat 
of sanctions on those countries 
that continue to trade with Iran 
has had real effect on the global 
trade. Many countries like 
India are not willing to face 
the aftermath of the sanctions 
which in effect deny financial 
assistance from banks; and 
for the shippers, insurance 
becomes a problem.

It is a matter of great 
relief when we see many 
firms and companies come 
forward to contribute towards 
the Kerala flood relief. It is 
really encouraging to feel 
and to know that humanity 
still lives despite competitive 
commercial battles across the 
world.

 A rare event of historical 
importance has happened: 
the world has seen the first 
hydrogen train rolling out from 
Germany. And many countries 
have shown interest in this 
transport revolution.

with warm regards.

You don’t have a Gateway ... From Page -1

Mr JK: India has huge opportunities opening 
up following the break out of the Trade war. Just 
now you see China coming to Maharashtra to buy 
soya. China never bought soya from India before 
the trade war.

There are products that India can replace, the 
traditional US exports to China in agricultural 
products and processed food but not in the 
engineering sector. This can prove to be boon for 
India’s agriculture sector and allied industries.

As far as technology is concerned, India is not 
technologically advanced to export tech top ends to 
other countries.

SS: Logistics continues to be a nightmare for 
the industry in India as goods from China and the 
Far Eastern countries bound for Hyderabad or 
Nagpur find their way into the country through 
JNPT in Maharashtra and Mundra Port in Gujarat 
while it makes economic sense to handle them in 
East Coast ports like Chennai or Visakhapatnam. 
There are both time and cost overruns when the 
goods move all way through West coast ports. How 
do you reverse the trend and reduce Logistics cost?

Mr JK: There are two reasons why the goods 
from China and far eastern countries bound for 
Hyderabad or Nagpur skip East Coast ports and 
prefer to move all the way to the West coast ports 
though the distance is longer.

You don’t have a Gateway Port or Hub Port 
in the East Coast. We are dependent on either 
Singapore or Colombo Ports to move cargo to the 
East Coast Ports for the last mile connectivity. 
Singapore and Colombo ports play the role of Hub 
Ports for the Ports in India’s East Coast and not any 
Indian Port.

Whereas when you come to JNPT, the port is a 
Hub port by itself. Price wise there is no difference 

or not much difference in hauling goods all the way 
from the far- east since direct sailing to the port from 
the loading port, you save a lot of cost. Whereas 
transshipment through Singapore or Colombo ports 
to reach East Coast ports involves increased cost. 
This one reasons why there is no huge difference 
in cost between transporting goods through JNPT 
and the East coast ports in so far as cargo from the 
Far East.

Moreover the movement of goods from the 
JNPT or Mundra ports to the hinterland is much 
more efficient that from any port in the East Coast. 
Rail corridors are well developed, more predictable 
and time bound. The central government is also 
commissioning the JNPT-Delhi Dedicated Freight 
Corridor which will give further push to movement 
of goods to the West coast ports.

Singapore and Colombo ports play the role 
of Hub Ports for the Ports in India’s East 
Coast and not any Indian Port

Singapore Port

Closing ceremony: Indo-Kazakhstan 
Joint exercise Kazind 2018

Indian Army and Kazakhstan 
Army on 22 September 2018 

completed the third edition of 
their joint military Exercise 
KAZIND 2018 in Otar Military 
area, Kazakhstan in a significant 
step towards fostering military 
and diplomatic ties between the 
two countries. The two week 
long exercise had commenced on 
10 Sep 2018. 

 The primary focus of the 
exercise was to train and equip 
the contingents to undertake joint 
counter insurgency and counter 
terrorist operations in urban and 
rural environment under mandate 
of United Nations. 

After initial familiarization 
with each other’s organizational 
structure, tactical drills and 
planning process before 
graduating to joint tactical 
exercises, the contingents honed 
their tactical and technical skills 

in a wide spectrum of counter 
insurgency operations including 
joint training on weapons 
and equipment, cross training 
exercises, field training exercises 
and handling of improvised 
explosive devices. 

Subject experts from both the 
contingents also held in-depth 
discussions on various facets of 
counter insurgency and counter 
terrorist operations. 

 The exercise provided 
an ideal platform for both 
contingents to share their 
operational experience and 
expertise while also being 
instrumental in broadening the 
interoperability and cooperation 
between the armies of India and 
Kazakhstan. 

 Future editions of Exercise 
KAZIND are likely to witness a 
progressive increase in the scope 
and content of combined training. 
The joint exercise will surely 
foster the spirit of friendship and 
enhance the strategic military 
relationship between India and 
Kazakhstan to higher levels.

The exercise provided an ideal platform for both contingents 
to share their operational experience and expertise
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