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Road also provides the last mile connectivity: J.Krishnan

(Interview continued)
Sagar Sandesh:  What needs to be 

done to improve the Railway Infrastructure 
between the National capital region and 
the East coast ports?

Mr Jayaraman Krishnan: We need 
a Tughlakabad- East Coast Dedicated 
Freight Corridor connecting East Coast 
Ports to provide better connectivity. The 
rail corridor could connect any of the ports 
from Visakhapatnam, Krishnapatnam, 
Chennai, Tuticorin ports or the proposed 
transshipment terminal at Colachel. 
The Dedicated Rail Corridor should 
connect the East Coast Ports to North 
Indian markets. Unfortunately not much 

infrastructural attention has been paid to 
this region by successive governments. 
Nor the Port Administrations in the East 
Coast pushed for this project with the 
concerned authorities. The Corridor could 
have given them better connectivity to the 
hinterland.

While JNPT and Mundra Ports pushed 
for Dedicated Rail Corridors to North 
India, none of the ports in the East Coast 
either individually or collectively made a 
push for this all important project. They 
never made a serious push to have the 
project implemented.

The proposal is there on paper but it 
is not being implemented. It is like the 
Garibi Hatao slogan given to the people of 
the country at the time of independence.

SS: The Ports in the West Coast 
especially JNPT, Mundra and Kandla 
are overworked while the infrastructure 
created in the East Coast ports from 
Visakhapatnam to Tuticorin  is either 
under-utilized or working to fifty per 
cent of their capacity. Ten years ago the 
Railways have promised the Parliament 
the creation of a Dedicated Freight 
Corridor between Delhi and Chennai and 
between Mumbai and Chennai. But they 
remain on paper till now. Do you have 
any suggestion in mind to improve the 
situation and bring about balanced growth 
in traffic between West and East Coast 
Ports.

Mr JK:   If you see the industrial 
map of India, the central zone of India 
comprising Chatttisgarh, Odissa, 
Jharkhand, Uttarakand and Bihar are not 
highly industrialized. Large industrial 
clusters and manufacturing centers have 
come up in and around Delhi, Haryana 
and Ludhiana.

The above mentioned states in the 
central zone are equidistant to JNPT 
and Visakhapatnam. These states prefer 
to move their goods to JNPT at present 
due to connectivity issues. These Central 
Indian states do not look at movement of 
any other cargo except coal to East Coast 
ports to feed thermal plants for domestic 
power supply. Currently the traffic 
from central India to east coast ports is 
predominantly thermal coal. In volumes 
no other cargo moves in this route.

Today the mineral rich states like 
Odissa, Chattisgrah and Jharkhand are 

keen on industrialization and the East 
Coast Ports needs to get associated with 
these industrialized states by offering 
them Gateway facilities and concessions. 
Odissa also need to have a look at 
Visakhapatnam since the Paradip port has 
no container handling facility. When you 
are trying to attract the manufacturing 
industry, one must have container 
handling facility.

The ports like Visakhapatnam, 
Krishnapatnam and Chennai should 
develop partnership with the industries 

in Odisa and other central Indian states 
and act as a catalyst for the growth of 
industries in these states.

SS: The Industrial Corridors planned 
between Chennai and Bengaluru and 
Chennai and Visakhapatnam have no 
dedicated railway line as part of the 
corridor like the ones connecting Delhi 
and Mumbai and Ludhiana and Kolkata. 
Do think the industrial corridors make 
sense without a railway component?

Jayaraman Krishnan  
of S.NATESA IYER & CO

Dedicated Freight Corridor 
(Representational image)
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Wednesday, October 3, 2018

Editor speaks...
Mr J.Krishnan’s practical 

approach to connectivity finds 
roads also providing last mile 
connectivity. After all, in 
business and trade what matters 
is cost effectiveness. He rightly 
observes: there is good rail 
connectivity between Chennai 
and Bengaluru. A Dedicated 
railway corridor is already 
working between the two cities. 
The road connectivity between 
the two cities is also good due 
to the development of Golden 
Quadrilateral. And economic 
cost of transportation of goods 
in this route by road as of today 
is more attractive than using 
Rail. Road also provides the 
last mile connectivity.”

Apart from the US 
sanctions against Iran effective 
November, another most topical 
subject that has drawn great 
attention for quite some time 
is the IMO’s 2020 sulphur cap. 
Driven to necessary compliance 
for sustainable trade, the 
shipping companies are 
preoccupied with the financial 
cost involved in compliance 
with the new regulations. Much 
discussion has taken place on 
comprehensive level involving 
possible alternatives; some 
saying LNG and some others 
pointing to scrubbers. And now 
shipping companies have started 
charging something extra for 
the cost involved in compliance 
to 2020 regulations. Under any 
circumstances whatsoever, and 
any hike in cost of anything, the 
ultimate target can be only the 
customers. This is the business 
proven rule so to say. And IMO 

has come out with a definite 
statement that there won’t be 
any delay in implementing the 
regulations. In the ultimate 
analysis, the whole problem 
points to two things: health of 
the humanity and wealth of the 
businessmen. Neither can be 
ignored and ethical focus leads 
to efficient balance between the 
two.

A very delightful story is 
lakhs of houses sanctioned 
for different states. A decent 
house at an affordable price. 
US President Donald Trump’s 
words come to our mind: India 
must be appreciated for its 
efforts to lift poor people from 
poverty to middleclass level. 
True.

Too much delayed and with 
great ambition awaited the 
completion of the Maduravoyal 
Elevated Corridor will bring 
a new lease of life to the 
Chennai port with an efficient 
connectivity. Deadline for 
completion has seen many shifts 
but at least this time, it will see 
completetion as mentioned in 
the specific period.

The crude oil import from 
Iran has assumed national 
significance with the second 
round of US sanctions against 
Iran. India’s dependence on 
crude oil cannot be changed at 
will due to the impending crisis. 
And it is good India is trying 
to find a friend in Venezuela 
for crude import with Indian 
rupee. If it is solved amicable, 
the country will heave a sigh of 
relief.

with warm Regards

Mr JK: The industrial corridors planned in 
Southern India, unlike in other parts of the country 
have no railway component. However there is good 
rail connectivity between Chennai and Bengaluru. 
A Dedicated railway corridor is already working 
between the two cities.

The road connectivity between the two cities 
is also good due to the development of Golden 
Quadrilateral. And economic cost of transportation 
of goods in this route by road as of today is more 
attractive than using Rail. Road also provides the 
last mile connectivity. A rail user from Chennai has 
to take delivery of goods at the Container Depot 
at Whitefields near Bengaluru and arrange for 
transportation of the goods to the factory destination

Rail movement becomes economical only if 
21 rakes containing 42 TEUs are moved between 
Chennai and Bengaluru. Then only the service 
becomes economical. 

There has not been much progress in the 
implementation of the Chennai Visakhapatman 
industrial corridor funded by the Asian 
Development Bank. Meanwhile the usage of the 
Railway Corridor between Chennai and Kolkata 
has exceeded 95 per cent. The high density corridor 
has already reached the saturation point.

Citing another instance, he said the traffic 
on the Chord line between Chennai Egmore and 
Tiruchirapalli has reached 120 per cent and hence 
no new passenger trains could be introduced by the 

Southern Railway despite the doubling of railway 
tracks recently.

The East Coast Railway connecting Chennai 
with Tuticorin was sanctioned over ten years ago in 
the Railway budget. Till now the Detailed Project 
Report for the project has not been prepared by the 
Southern Railways. Tamil Nadu government is not 
keen on taking any initiative on industrialization 
of the state. Government had recently announced 
a dedicated railway corridor between Kolkata and 
Vijayawada. The Tamil Nadu government is yet to 
press the Centre to extend the Corridor to Chennai.

Road also provides the ... From Page -1

Industrialization leads to development of 
the region, economical and social

(To be continued...)

Container Corporation of India 
Ltd (Concor) has scrapped 

a tender to hire two container 
ships for 10 years to start coastal 
shipping business after the lowest 
bidder pulled out his quote before 
the Navratna company launched 
a reverse auction.

Reverse auction is a 
mechanism followed by state-run 
firms to gauge whether any of the 
qualified bidders are willing to 
offer a rate lower than the one 
discovered through the initial 
bidding process.

“When we were about to 
start the reverse auction process, 
Shreyas withdrew its offer,” a 
Concor official said, asking not 
to be named. The price quoted by 
Shreyas, he said, was 40 per cent 
higher than the estimates worked 
out by Concor.

Mumbai-listed Shreyas 
Shipping & Logistics Ltd had 
quoted about Rs. 1.9 crore per 
voyage to emerge the lowest 
bidder for the deal in the second 
round of tendering. 

Concor will invite fresh 
bids for the contract with some 
changes in the tender terms..

The entity winning the bid 
will have to arrange port handling 

and coastal transportation of 
bulk/break-bulk cargo and loaded 
and empty containers between 
Kandla International Container 
Terminal at Deendayal Port Trust 
(formerly Kandla Port Trust)  
in Gujarat and New Mangalore 
Port Trust, Cochin Port Trust  
and V O Chidambaranar Port 
Trust.

According to the scrapped 
tenders, the winning bidder 
was not allowed to handle 
containerised/bulk/break bulk 
cargo for other enterprises in 
Indian coastal waters during the 
duration of the contract.

The Concor official explained 
the exclusivity clause pointing 
to minimum guaranteed pay-out 
irrespective of the number of 
containers.

Shreyas, however, tried to get 
this exclusivity clause removed 
through a petition in the Mumbai 
High Court which in fact refused 
to entertain the petition because 
it was not the jurisdictional 
area of the contract, either as 
the originating point or the 
destination point.

Shreyas then approached the 
Supreme Court with the same 
issue but before it could be 
considered by the apex court, 
Concor discharged the tender due 
to lack of bidders.

Concor said that it will 
tighten the exclusivity clause 
further in the new tender besides 
stipulating that the port handling 
charges incurred by the ship 
operator will be paid on actual 
basis, whatever is invoiced, 
without any margins.

Concor will seek bids  
from fleet owners to hire two 
Indian flag vessels of 22,000 
dead weight tons (DWT) with 
a capacity to carry at least 700 
twenty-foot equivalent units 
(TEUs) each for as much as 10 
years. 

The ships should not be more 
than 15 years old.

Concor scraps coastal shipping tender 
after lowest bidder withdraws offer
NEW DELHI
Sagar Sandesh News Service

Concor to invite fresh bids 
with revised tender
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