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Sagar Sandesh: Whether the 
relaxation of cabotage laws by the 
government in allowing foreign flag 
vessels to handle coastal traffic has helped 
the coastal movement of cargo and which 
are the ports that got benefitted by this 
move?

SKP: The coastal movement of goods 
is taking place in a big way in bulk and 
break bulk cargo especially thermal coal. 
But when it is tried out for transporting 
automobiles and cars, it has not succeeded 
so far.

For instance, a leading automobile 
manufacturer in Chennai chartered a vessel 
to transport their products to Bangladesh a 
year ago but they did not succeed in their 
efforts due to various problems.

Coastal movement is a useful and cost 
effective option but had not made its mark 
in India so far unlike in the far-east where 
they increasingly move cargo through 
barges in rivers.

Sagar Sandesh: The impact of the 
on-going trade war between United States 
and China and how the Indian EXIM trade 
could get benefitted by this development. 
There are indications that countries like 

Vietnam are thriving because of the trade 
war? To what extent the Indian trade will 
reap benefits?

SKP: The trade war is certainly going 
to help India in our export effort but not 
to the extent we want it to happen. We 
don’t figure in the list of top ten countries 
that are likely to be benefitted by this 
development. India stands in the 17th 
position among the countries that could 
get benefit out of the trade war according 
to a latest international survey

The List of countries that will reap 
maximum benefits are Vietnam, Chile, 
Malaysia, Argentina, Mexico, South 
Korea, Singapore, Brazil and Canada.

India is expected to do well in garment 
exports. Exports could improve but will 
still be way behind Vietnam, Bangladesh 
and Cambodia.

Sagar Sandesh:  Ten years ago, 
cargo meant for National Capital Region 
especially automobile spares for the 
Marthi plant at Gurugram from Japan 
used to go from East coast ports including 
Chennai. This was before the arrival of 
JNPT and Mundra Ports. Now the cargo 
has shifted to these West Coast ports. How 

The trade wants better rail connectivity and faster transit 
time and JNPT and Mundra ports provide them: SKP

Mr. Seetharaman Krishnamurthy Pradeak, 
Joint Managing Director, 

K.S.R Freight Forwarders  
India PVT Limited., 

Chennai.

do you reverse the trend, in order maintain 
balance between the traffic handled in 
west and east coast ports?

SKP:  Chennai port used to handle 
cargo meant for North India ten years ago 
and special freight trains used to run on a 
regular basis from the Port to Tughlakabad 
Container station near Delhi.

The traffic has now shifted to JNPT 
and Mundra because both these ports have 
excellent Main line vessel connectivity to 

United States and Europe. The transit time 
from JNPT or Mundra Port to East coast 
ports of United states is hardly 19 days but 
the if the same cargo is booked through 
Chennai port it takes at least 30 days to 
reach the same destination. Sometimes 
they get delayed indefinitely due to 
transshipment at Colombo port.
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The cargo has to move from 
Chennai to Colombo port where 
the mother vessels are berthed. 
There are chances of a roll over at 
Colombo Port if there was excess 
booking in the mother vessel. 
The Indian cargo has to wait at 
Colombo port indefinitely if the 
mother vessel is overbooked and 
there is space congestion. The 
cargo has to await the arrival of 
the next vessel in the route.

The trade does not face these 
hassles if they move their cargo 
through West Coast Ports. There 
is both cost and time benefit for 
the trade if they opt for west 
coast ports.

Moreover the railways have 
concentrated in developing world 
class connectivity between JNPT 
and Mundra ports to National 
Capital Region. The hinterland 
for the ports is also deep and 
covers besides the National 
capital region, industrial cities 
of Ludhiana, Moradabad, 
Ferozabad, Agra besides Nagpur 
and Hyderabad.

The hinterland for Chennai 
port is however confined to 
Northern and western Tamil Nadu. 
Even the Andhra Pradesh cargo 
moves through Visakhapatnam 
or Krishnapatnam ports.

It is too late for East coast 
ports to regain their lost ground 
since select West ports in 
Maharashtra and Gujarat have 
already captured volumes. 
The trade wants better rail 
connectivity and faster transit 
time and JNPT and Mundra 
ports provide them. It is a win-
win situation if they operated 
through these ports.

Sagar Sandesh: Direct Port 
Delivery of imports and Direct 
Port Entry of exports have made 
a huge headway in Indian ports 
during the last two years making 
the concept of routing cargo 
through container freight stations 
and inland container depots 
redundant. Cargo clearance from 
ports, have improved vastly after 
the introduction of the scheme. 
In the changed situation, what 
do you think would be the role of 
CFSs and ICDs?

SKP: Direct Port Delivery 
(DPD) of imports, have improved 
discharge from the ports. After 
this system has been introduced, 
the discharge and delivery is 
completed in 18 to 20 hours on 
an average as against three to 
four days time taken when they 
were routed through container 
freight stations.

The Direct Port Entry (DPE) 
along with RFID tags have 
helped the exporters immensely 
to cut down the dwell time for 
loading cargo. Transportation 
costs have also come down by 20 
to 25 per cent.

The Container Freight 
Stations will still have a role of 
consolidating the LCL cargo. But 
business opportunities for freight 
stations might get reduced across 
India in the days to come. Leasing 
and bonding opportunities are 
also getting reduced.

Sagar Sandesh: Logistics is 
emerging as major industry as the 
manufacturers are keen on cutting 
costs and reduce their inventory 
to the bare minimum. Logistics 
costs in the country are 14 per 
cent while it ranges between 

7 to 8 per cent in developed 
countries. This has direct bearing 
on the competitiveness of our 
Exports. What are the measures 
the government and the industry 
should take to reduce logistics 
costs?

SKP: Logistics costs have 
been brought down considerably 
since our exports are forced 
to compete with Vietnam, 
Bangladesh and Cambodia. 
There is not much scope for 
further reduction of costs, 
especially when the fixed costs 
like vessel handling charges or 
the cost of labor involved in the 
exercise will remain constant.

There is an area where the 
government can help in reducing 
costs in road movement. Instead 
of revising diesel or petrol prices 
almost on a daily basis, their 
price revision could be done on 
a monthly basis. This could bring 
down the transportation costs by 
road.

Sagar  Sandesh:  Krishna-
patnam port has made big strides 
in handling transshipment  
business in the last two years, 
managing to wean away 
Indian transshipment cargo 
from Colombo and Singapore 
Ports besides attracting main 
line vessels to call at the 
port. The Chennai port which 
followed suit had not made 
much progress in this effort. 
The VOC port Tuticorin is also 
gearing up for transshipment 
business and intends to develop 
a transshipment hub. What is 
your take on the outlook for 
transshipment business from east 
coast ports?

The trade wants better rail ...

The Secretary, Department 
of Consumer Affairs 

chaired  10 October 2019 an 
inter-ministerial meeting to 
take stock of the rise in prices 
of Tomatoes in some parts of 
the country including Delhi-
NCR. 

The following key deci-
sions have been taken to 
ensure that price rise is 
contained:

To mitigate the shortfall 
in availability of Tomatoes 
in Delhi, Safal has agreed to 
provide Tomato puree from 
all its outlets in Delhi at Rs. 
25 per 200 gram pack which 
is equivalent to about 800 
grams of Tomatoes. Another 
larger pack worth 825 grams 
worth Rs. 85 will also be made 

available which is equivalent 
to about 2.5 Kgs of Tomatoes. 
The stocks have already been 
moved to all the outlets and the 
sales will begin from tomorrow 
(11th October, 2019) onwards 
at all booths.

Tomato producing States 
will be requested to facilitate 
augmenting the supply from 
their respective States to 
regions which are in short 
supply including Delhi to 
improve availability and 
moderate prices. 

Tomato producing States 
have been regularly advised 
to interact with APMCs, 
Traders and Transporters to 
ensure regular supply. The 
same is being reiterated to 
4 major Tomato producing 
States namely, Maharashtra, 
Karnataka, Himachal Pradesh 
and Andhra Pradesh so that 
prices normalize and supply is 
augmented immediately.

Government takes key decisions 
to contain prices of Tomatoes

Safal has agreed to provide Tomato puree from all its 
outlets in Delhi at Rs. 25 per 200 gram pack which is 
equivalent to about 800 grams of Tomatoes.
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(To be continued...)

The Sagarmala programme 
aims at enhancing the 

country’s port capacity to over 
3,300 million tonnes per annum 
(mtpa) by 2025.

As per a Ministry of Shipping 
communication, this envisages 
2,219 mtpa of capacity at the 
Major Ports and 1,132 mtpa at 
the non-major ports by 2024-25. 

This is part of Sagarmala’s 
special attention towards capacity 
enhancement and utilisation 
of the ports to cater to the  

projected traffic, the 
communiqué stressed.

Sagarmala , a very ambitious 
and visionary initiative, aims 
at reducing logistics cost for 
both domestic and EXIM cargo 
which will result into overall 
cost savings of INR 35,000 to 
40,000 crore annually.  And the 
concept of Port-led development 
is central to the vision of 
Sagarmala which focuses on 
the so-called Four Pillars of 
Sagarmala: Port Modernization, 
Port connectivity, Port-led 
industrialization and Coastal 
Community Development.

Sagarmala aims at over 3,300 
mtpa of port capacity by 2025

Sagarmala aims to modernize India’s Ports so that port-
led development can be augmented and coastlines can be 
developed to contribute to India’s growth: Wikipedia

The trade wants better rail connectivity  
and faster transit time and JNPT and 
Mundra ports provide them: SKP

SKP:Transshipment business 
has not picked up across India. 
The East Coast Ports including 
Visakhapatnam, Krishnapatnam, 
Chennai, Ennore and VOC port 
Tuticorin depend on movement 
of cargo through feeder vessels 
to Colombo for shipments to the 
ports in the United States.

Chennai port however has 
the advantage of having a direct 
connectivity to European ports 
once a week. Hence the transit 
time to Europe gets considerably 
reduced.

The major markets for Indian 
exports continue to be United 
States, Canada besides the 
European Union.

Transshipment has not picked 
up in the East coast ports and 
movement of cargo is basically 

through feeder vessels to either 
Colombo or Singapore or Port 
Klang.

Besides not providing world 
class rail connectivity to east coast 
ports, the government has also 
not taken the initiative or provide 
adequate infrastructure at East 
Coast ports like deepening and 
widening the entrance channel so 
that Main Line vessels could get 
attracted.

He said Singapore and 
Colombo ports are not supported 
by the domestic industry but they 
get cargo from India, Pakistan 
and other South Asian countries. 
Hence mother vessels queue up 
at these ports for handling cargo.

But Ports like Chennai in 
the East coast are dependent on 
cargo from Bengaluru, areas 

around Chennai, Coimbatore, 
Tirupur. Even cargo from Andhra 
Pradesh goes to Krishnapatnam 
or Visakhapatnam ports. 

Unlike Colombo or Singapore 
ports, the ports in the East coast 
are not able to attract cargo from 
other South Asian countries in 
the region. 

No other South Asian 
country is dependent on our east 
coast ports for transshipment 
barring Nepal which is using 
both Kolkata port systems and 
Visakhapatnam.

For example the main line 
traffic of East coast port like 
Chennai is only around 20 per 
cent and the rest is all feeder 
traffic dependent on Colombo or 
Singapore ports.
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