
Pages 12

RNI No. TNENG/2012/41759 Wednesday, April 25, 2018 Voyage 7 Wave 12

CMA CGM 
reaffirms 
commitment 
to tread on ...

PORT - 10
Oil companies 
offer subsidy 
to dealers to 
install solar ...

Joint Press 
Statement 
from the 
Summit ...

SHIPPING - 4 EXIM - 9LOGISTICS - 7
Krishnapatnam 
port records 88 
per cent rise in 
container ...

Turn to Page - 2

Unlike the feeder vessels mainline vessels are time 
conscious: Shri S.Nataraja, President, CCHBA

(Interview Contd)
Sagar Sansesh: Concor remains a 

monopoly organization, and insists on 
return cargo to start freight services. It 
has regular service to Bengaluru alone 
from Chennai. Where do you make a 
start to improve container connectivity to 
east coast ports?

S. Nataraja: One could concede their 
demand for return cargo to help CONCOR 
get better returns for their services. But 
they must improve the marketing team 
and provide more connectivity to various 
commercial towns in southern India. 
They should also find a way to take the 
cargo end to end. Solutions are in their 
hands and they must have the inclination 
to implement it.

SS: What are the steps needed to 
attract Main line vessels to the East 
coast ports? Currently most of the cargo 
handled in these ports is through feeder 
vessels which transship cargo from the 
east coast to Colombo or Singapore or 
Port Klang.

SN: The number of main line vessels 
calling at east coast ports has come down 
drastically in the last ten years. The 
mainline: feeder vessel ratio used to be 
fifty fifty about a decade ago in these 
ports. Now hardly any mainline vessel 
calls at east coast ports. 

Unlike the feeder vessels mainline 
vessels are time conscious. They decide 
their shipping schedule several months in 
advance and stick to them meticulously. 
Unfortunately the private terminals 
operating in east coast ports failed to 
handle them according to their schedule. 
Consequently they have called off their 
trips to east coast ports.

The terminal operators may have 
problems with the government on tariff 
issues and they have to be sorted out with 
them.

SS: How do you see transshipment 
business in the region hitherto a 

Mainline vessels are time conscious.

They must improve their marketing 
team.

S.NATARAJA Chennai Custom House 
Brokers Association

monopoly of Colombo and Singapore 
ports, being handed at Krishnapatnam port 
since last year..Chennai port is also gearing 
up for transshipment business in a big way/ 
will this result in substantial saving in 
foreign exchange?

SN: Indian ports will definitely earn 
foreign exchange for the country by 
undertaking transshipment business. 
Chennai customs is actively considering a 
proposal to allow Chennai port to conduct 
transshipment activity. A decision in this 
regard is expected shortly.

If the trial runs of Chennai Port on 
transhipment business becom successful, 
Tuticorin port may also take up the 
business. This is also one way to generate 
more revenues for the container terminals 
operating out of these ports.

SS: Is cargo aggregation plan mooted 
by the Shipping Corporation of India way 
back in 1970’s to pool the cargo in east 
coast ports at Tuticorin port is still a viable 
option to attract mainline vessels?
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From Page -1Editor speaks...

(To be Continued)

While talking about near 
total absence of mainline 
vessels calling at east coast 
ports, Shri S. Nataraja of 
Chennai Customs House 
Brokers Association explains 
the reason for the fall in the 
number of mainline vessels 
calling at east coast ports. 
Indeed, comparatively, east 
coast ports not doing so well 
as the west coast ports in terms 
of coastal shipping is an issue 
discussed almost by all experts; 
rather like a hot potato, this 
issue keeps coming up now 
and then. Shri S. Nataraja 
gives an insightful business 
reason for the scenario. 
Mainline vessels are time 
conscious which means they 
plan much ahead their shipping 
schedule and try to stick to it 
meticulously. It is said the 
east coast ports did not seem 
to move along the schedule 
with the same meticulousness. 
Generally whatever brings 
loss is avoided. And more is 
suggested when Shri S. Nataraj 
says, “The terminal operators 
may have problems with the 
government on tariff issues 
and they have to be sorted out 
with them.”

India-US Strategic Energy 
Partnership is quite timely 
and it must yield good fruits; 
it covers all the critical areas 
like oil and gas, power and 
renewable energy.

With so much talk 
about climate change and 
environmental pollution, it is 

really delightful to note that 
CMA CGM has re-affirmed 
its commitment to treat green 
path. Expressive of keen  
social responsibility, it has  
said that it has the ambitious 
goal of improving its carbon 
efficiency by 30 percent 
between 2015 and 2015, an 
exemplary goal.

Two pieces of information 
of great significance are oil 
companies offering subsidy 
to dealers to install solar 
rooftop systems and the Centre 
working on modalities to bring 
petrol and diesel under GST. 
This move gains importance 
because the central government 
has stopped all subsidy and 
support programmes for solar 
equipment. In a way, this 
gesture speaks volumes about 
the social responsibility of 
the oil companies. If all the 
industries across the country 
follow this path and try to 
contribute to the welfare 
measures of the government, 
the very living of the citizens 
of the country will turn a 
pleasant experience.

It is time that the 
government brings petrol and 
diesel under GST. Enough is 
enough. The cost of petrol and 
diesel appears to cut away a 
very big portion of the budget, 
particularly of the majority of 
the middle class.

Hope you will find other 
stories informative and 
interesting.

With warm regards.

SN: It is definitely a viable option to attract 
mainline vessels to Tuticorin port. I do not know 
why the proposal mooted by the SCI was not taken 
forward. One of the main reasons why mainline 
vessels skip ports like Chennai or Tuticorin is 
the insufficient cargo available in these ports. If 
transshipment operations take place in a big way at 
these ports, this reason would get nullified.

SS: Coastal shipping has not taken off despite 
several concessions offered by the shipping ministry 
and the major ports. Has the government failed to 
encourage Logistics companies by providing them 
incentives to undertake point to point movement 
involving coastal shipping as well?

SN: Coastal shipping will not be successful 
unless end to end solutions are found to cargo 
movement. The cargo is procured at one land 
point and should reach another land point. The 
trade would like to see cargo move through multi 
modal transportation including road, sea, inland 
waterways to reach the destination swiftly.

Now the coastal shipping is confined to 
transportation of goods from one sea port to 
another. IN coastal service value added service is 
an important component.

With this requirement in mind, the Commerce 
Department has recently set up an exclusive 
Logistics Wing to analyze the requirements of the 
trade and provide solutions.

International Container Transshipment 
Terminal, Vallarpadam, Port of Cochin

Unlike the feeder vessels ...

India and the US have decided 
to set up a joint task force 

on natural gas, hitting the road 
with India-US Strategic Energy 
Partnership at a time when a new 
order is emerging in the global 
oil market.

At the inaugural meeting of 
the partnership, chaired by oil 
minister Dharmendra Pradhan 
and visiting US energy secretary 
Rick Perry, here on Tuesday 
April 17, 2018, both sides 
decided to expand cooperation 
in areas of oil and gas, power 
and energy efficiency, renewable 
energy and sustainable growth as 
well as coal.

The partnership was 
announced by President Donald 
Trump and Prime Minister 
Narendra Modi during their June 
26, 2017 summit in Washington, 
DC.

A joint statement issued 
after the meeting reaffirmed  
the commitment by both  
sides to an early and full 
implementation of their civil 
nuclear partnership, including 
the planned supply of six 
Westinghouse reactors for 
the proposed Andhra Pradesh 
nuclear power station. The 
cooperation in nuclear energy is 
being pursued through relevant 
bilateral mechanisms.

The task force envisages 
setting up a team of US and 
Indian industry experts with the 
mandate to propose, develop,  

and convey policy measures  
to help India raise share of 
natural gas in its economy as 
part of efforts to reduce carbon 
footprint. It is also expected 
to help promote strategic and 
economic interests of both 
countries.

In response to questions on 
preferential pricing of gas for 
India, Perry said both countries 
share a lot of values. He said 
some countries can give cheaper 
gas but it is the long-term relation 
that matters. He said the US was 
in discussion to join International 
Solar Alliance but it would be 
premature to talk about any 
decision now.

The upgrade in energy ties 
coincides with the balance  
of power in the global oil  

market shifting in Asia’s favour 
and new-age energy solutions 
disrupting traditional policy 
parameters.

The boom in US fracking 
industry and emergence of 
Russia as a major crude exporter 
have weakened Opec’s grip on 
the global oil market. The US 
is now being seen as the swing 
maker, a position held by Saudi 
Arabia not long ago.

Half way across, India has 
become the world’s third largest 
oil consumer and seen as driving 
incremental global demand for 
oil over the next decade or more. 
It has also become the leading 
voice of consumer nations, with 
rival China agreeing to join 
hands for forging a buyers’ club 
to counter the sellers’ cartel.

India, US kick off strategic energy 
partnership with task force on gas

India, the world’s third largest oil consumer and China 
likely to join hands for forging a buyers’ club to counter 
the sellers’ cartel.

NEW DELHI
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