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I expect lot of infra projects to come up providing better 
connectivity to east coast ports in next few years: Capt K.P.R

Sagar Sandesh: The ports in the east 
coast from Visakhapatnam to Tuticorin 
are working fifty per cent of their capacity 
while JNPT and Mundra ports in the 
west coast are overworked during the last 
few years. Representatives of trade and 
Industry complain of lack of adequate 
railway infrastructure between Central 
India (emerging as manufacturing base of 
the country) and the east coast ports. They 
also talk of lack of competitive rail freight 
tariff to end this imbalance. What is your 
take on the issue?

Capt K P Rajagopal: It is a fact 
that the railway infrastructure to east 
coast ports do not match with the ones 
created for the ports in the west coast. The 
dedicated freight corridor linking Mumbai 
with Delhi expected to be commissioned 
in the next two years is going to give 
further fillip to the ports in the west coast

Unlike the ports in the west coast where 
bulk of the cargo is containerized, Sizeable 
portion of the cargo handled at the east 
coast ports are bulk, which are susceptible 
to lot of changes by the governmental 
policies. There is also lot of concentration 
of liner trade in JNPT,Mundra, Pipava and 
Hazira ports in the west coast.

I expect lot of infrastructure projects to 
come up providing better connectivity to 
east coast ports in the next few years. The 
next five years will be trying time for the 
ports in the east coast. Liner services are 
expected to pick up only then.

SS: Is the lack of adequate railway 
infrastructure between Central India 
and east coast ports or lower freight cost 
offered by shipping lines to ports in the 
west coast responsible for the imbalance? 
What needs to be done to correct the 
situation?

Capt K P R: The government should 
implement the promise given in the 
parliament a few years ago of building 
a dedicated rail freight corridor between 
Delhi and Chennai and Mumbai and 
Chennai.

Lot of volumes of inter Asia cargo 
basically from China can be unloaded 
in east coast ports like Chennai 
Krishnapatnam and Visakhapatnam. The 
cargo offloaded here can reach National 
capital region and central India at least 
five days earlier than going via JNPT or 
Mundra. Cargo from south East Asia, 
China require at least five days additional 
sailing time if it had to reach JNPT than if 
they are handled at Chennai port.

The dedicated corridor between 
Chennai and Delhi linking Nagpur will 
go a long way to improve the railway 
infrastructure for east coast ports.

SS: Do you think cargo volumes 
available in east coast ports warrant a 
dedicated corridor between Chennai and 
Delhi and Chennai and Mumbai?

Capt K P R: The ports in the country 
are handling one billion tons of cargo. In 
the next five years the growth is expected 

to be phenomenal. Additional capacity 
will be required to handle the increased 
volume of trade. The government is 
building five ports to meet the future 
requirement. Along with the ports rail 
connectivity is also a crucial factor for 
movement of goods. It is a chicken and 
egg story and the government should not 
drag its feet on providing adequate rail 
connectivity to east coast ports.

Post GST the inventory model of the 

industry is also likely to change drastically. 
The change will have implications for the 
logistics sector as well. The model will 
be stock and sell and ware houses will be 
constructed in various parts of the country. 
The E commerce will ensure that those 
who have stocks at various cities alone can 
survive in business. Unless you have stocks 
on hand, you will lose out on business.

Capt K P Rajagopal, Senior Vice 
President, IL and FS Maritime 
Infrastructure Company Limited.

(Interview  continued…)

A rail freight corridor
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Editor speaks...

(To be Continued)

The performance of the east 
coast ports will get boosted up 
if the infrastructure facility, the 
promised ones, is completed, 
says Captain K.P.Rajagopal 
in the concluding part of the 
interview. It does not require 
any elaborate explanation on 
the importance of connectivity 
for efficient performance of the 
ports. Connectivity promotes 
trade at all levels, it is a very 
common experience of all 
the industries and shipping is 
no exception. With regard to 
shipping industry, he has very 
good words to say: “After a ten 
year depression the shipping 
industry is turning around. I 
expect a lot of developments 
in India in the next five years.” 
He has expressed hope that 
Vizhinjam and Colachel 
port will prove good in 
performance if the government 
improves infrastructure and 
rail connectivity. And he adds, 
“ Vallarpadam terminal at 
Cochin port is bound to stay 
notwithstanding the criticism 
about its poor performance. 
The port is going to stay but 
the growth will be slow.”

It can be seen that lots 
of things that will fetch 
improvement in infrastructure 
and as a consequence in the 
very trade itself depend on 
implementation and when we 
think of implementation, our 
records do not unfortunately 
inspire us.

Climate Change has 
attracted the attention of the 
international governments 

though the US has made a 
dramatic withdrawal from the 
climate change projects. India, 
however, remains steadfast 
to its commitment to reduce 
greenhouse gas emissions at 
all costs. And we can see the 
government is taking a slew 
of measures to curb pollution. 
Its genuine concern for the 
environment can be easily seen 
in its initiatives to encourage 
e-buses. 

As for the shipping industry 
is concerned, it is and has to  
be feverishly preoccupied 
with finding ways and means 
of achieving compliance with 
the stringent but necessary 
IMO’s emission regulations, 
effective from 2020. Endless 
discussions have taken place 
as to which alternative, cleaner 
fuel or scrubber, will make  
cost effective shift in the 
shipping operations. Despite 
the fact that the IMO 
appears very determined 
in implementing the new 
regulations, analysts feel 
that the shipping industry is  
ill-prepared for the new 
regulations and it is argued 
that ultimately with the 
implementation of the new 
rules, moving things will 
cost more and it will affect 
everybody, even the common 
man To quote Alpha Tanker’s 
Wilson: “It is going to make 
moving anything more 
expensive.”

Wishing you an interesting 
and informative reading, and 
with warm regards.

This would mean increased movement of cargo 
between various cities and the railways business is 
bound to increase. Railways will no longer insist on 
return cargo for running freight services.

SS: Cargo from China and far eastern countries 
meant for central Indian cities like Hyderabad and 
Nagpur are currently handled at JNPT despite the 
freight advantage in East Indian ports. Imported 
Toor dhal from Myanmar and bound to Nagpur 
for processing is also handled at west coast ports. 
A coastal shipping company which organized a 
service to Chennai had to abandon the service 
since CONCOR failed to provide service from 
Chennai to Nagpur. Central Indian cities in eastern 
Maharashtra are emerging as manufacturing 
centers and are close to east coast ports. How do 
you improve the railway connectivity?

Capt K P R: Cargo from China and far eastern 
countries like Japan and South Korea and bound 
for National capital region and Nagpur will reach 
their destination at least one week earlier if they are 
handled in ports like Chennai and Krishnapatnam 
than via JNPT as is being done now. Freight costs 
will be less by at least fifteen per cent.

East coast ports have distinct advantage in 
handling cargo from China and Far East. What 
geography has provided us we are unable to 
take advantage because of lack of adequate rail-
connectivity?

SS: Krishnapatnam port has done well in 
transshipment business for the past several months. 
Chennai port is also entering transshipment business 
in a big way soon. Singapore and Colombo ports 
have been cornering the transshipment business of 
east coast port for several decades. What are the 
measures these ports should adopt to attract more 
transshipment business?

Capt K P R: Transhipment business for the east 
coast ports is a sound business proposition. Besides 

the east coast ports Krishnapatnam and Chennai 
could attract cargo from Bangladesh and Myanmar. 
Both Bangladesh and Myanmar are closer to east 
coast ports compared to Singapore or Colombo. I 
see a lot of scope for transshipment business and 
they should work on it.

Singapore port has advantages to handling 
cargo form countries like Indonesia, Philiiphines.

SS: Will the transshipment terminals coming up 
at Vizhinjam and the one proposed near Colachel 
help to reduce the dependence on Colombo and 
Singapore?

Capt K P R: After a ten year depression the 
shipping industry is turning around. I expect a lot 
of developments in India in the next five years. 
Seventy five per cent of the construction work at 
Vizhinjam port is completed and it is a question 
of time before the port is commissioned. With the 
agitations by fishermen intensifying forcing the 
authorities to shift the location of the port thrice in 
the last two years, it will take at least five years till 
the foundation stone is laid for the Colachel port, 
The government has to improve infrastructure and 
rail connectivity to both the proposed ports.

Vallarpadam terminal at Cochin port is bound 
to stay notwithstanding the criticism about its poor 
performance. The port is going to stay but the 
growth will be slow.

I expect lot of infrastructure.. From Page -1

Krishnapatnam port

China has ambitious plans 
to turn Taiwan into a major 

nuclear and conventional 
military base, a move which 
will allow it to project its might 
into the Indian Ocean and 
consolidate control over the 
disputed islands in the South 
China Sea to “isolate” both 
India and Japan, a US lawmaker 
has warned according to media 
reports..

Expressing concern over 
China’s growing economic 
and military power, Richard 
D Fisher of the International 
Assessment and Strategy  
Center told lawmakers that 
Beijing had a new strategy 
for gaining eventual global 
military access called “debt trap 
diplomacy”.

“China may be using debt 
pressure right now to force 
Djibouti to limit US military 
access in that strategic base. It 

recently gained ownership of 
a new large port in Sri Lanka 
Hambantota by debt default. 
Vanuatu, Pakistan, Thailand and 
others are vulnerable,” Fisher 
said.

Through a major invasion, 
which could be perhaps as early 
as the mid-2020s, China will 
turn Taiwan into a major nuclear 
and conventional military base, 
he said.

“This will then trigger 
Chinese moves to isolate Japan, 
consolidate control over the 
islands in the South China 
Sea even more, and project 
power into the Indian Ocean to 
isolate India. In Latin America, 
China will continue to exploit 
opportunities to cause trouble 
and gain military access,” he 
said.

China claims almost all of 
South China Sea and also laid 
claims on the Senkaku islands 
under the control of Japan in 
East China Sea and resorted to 
aggressive patrols in the last two 

years. Vietnam, the Philippines, 
Malaysia, Brunei and Taiwan 
have counter claims over the 
waterway. The US periodically 
deploys its naval ships and 
fighter planes to assert freedom 
of navigation.

China is assembling a 
power-projection Navy that, by 
the 2030s, may have the world’s 
first totally nuclear-powered 
carrier battle group, Fisher said.

It will have an initial 
amphibious projection of about 
12 large ships by probably as 
early as the early 2030s. And the 
Chinese marines are reforming 
into a force of about 100,000.

China’s naval ambitions to control 
Pacific and Indian Ocean regions
NEW DELHI
Sagar Sandesh News Bureau

Growing power of Chinese 
Navy
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