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Question Answer Session 
with Mr. A.V. Vijayakumar, 
Managing Director 
Paramount Shipping 
Services PVT limited and 
Chairman Federation 
of Freight Forwarders 
Association in India

Sagar Sandesh: Your firm 
Paramount Shipping Services 
has been in business for the last 
2 decades. Give us the profile of 
your company, its achievements 
and its expansion plans.

A.V. Vijayakumar: The 
firm was started in Chennai 
way back in 1988. We are in the 
business of freight forwarding, 
transportation, ware housing 
distribution and handling of 
project cargo. Our clients are 
from the automobile and energy 
sectors.

They include Hyundai, 
Toyota, Volvo, Caterpillar, 
Honda, Tier 1 and Tier vendors 
of automobile companies and 
wind mill and solar power 
projects. We have offices all over 
Southern India besides a Pan 
India presence. We have agents 
all over the world. The firm has 
two hundred full time employees.

The company is planning 
expansion on ware housing 
space. We plan to expand Ware 
Housing space from the present 2 
lakh square feet capacity to over 
one million square feet capacity 
in the next few years. The 
demand for Ware housing is 
increasing following growth of 
both domestic and multinational 
E marketing companies which 
need massive storage space for 
their retail operations.

Space near Airports, Seaports 
besides National Highways, have 
become hot spots for setting up 
ware houses.

Chennai, Coimbatore, 
Madurai, Tiruchirapalli, Salem 
besides Cochin and Hyderabad 
are among the cities where ware 
housing space is in demand. 
The ware housing industry is 
faced with problems including 
difficulties in Land acquisition, 
cost of construction and labor 
costs in their expansion projects.

Sagar Sandesh: When do 
you think the shipping industry 
will come out the longest ever 
recession in recent decades. I am 
told the bulk cargo is picking up 
so also containers. What is the 
scenario like? Has the merger 
of shipping companies  helped 
to consolidate their business and 
improve their performance?

AVV: Shipping industry 
is closely related to the World 
Trade and has witnessed many 
peak and low cycles. The 
current international political 
development does not augur 
well for the international trade 
to expand drastically. The new 
Mantra is not FREE Trade but 
FAIR Trade from the perspective 
of individual nations. Hence 
a return to year on year growth 
in EXIM Trade is not likely to 
return anytime in the near future.

The recession has affected 
the Logistics sector also. The 
upswing in bulk cargo is driven 
by disruptions of the past year 
and low inventories of essential 
raw materials. This will stabilize 
during the course of 2020.

The container volumes are 
also increasing year after year. 
Container volumes in Indian 

ports especially in Mundra or 
JNPT are doing well and have 
not dropped.

The container handling 
capacity in East coast ports has 
increased. If you combine the 
volumes handled at Chennai, 
Kamarajar, Katupalli and 
Krishnapatnam ports the 
numbers are increasing. Two 
container terminals of the 
Chennai port have handled 2.5 
million TEUs last year. Some of 
the volumes which Chennai port 
was handling in the past have 
shifted to nearby ports.

Economic necessity has 
catalyzed the business mergers 
amongst shipping companies. 
It must be noted that freight is 
no longer a unique proposition 
but a commoditized offering. 
Hence only the economics of 
scale will dictate the robustness 
and profitability of the merged 
ventures. 

Sagar Sandesh: How is the 
freight market behaving and 
whether the shipping industry is 
subsidizing the freight costs of 
the trade?

AVV: The free freight 
phenomena is still existing in 
India- South East Asian routes 
while freight rates are looking 
up in sea routes connecting the 
Middle East, Europe and United 
States.

I do not agree with the 
view point that trade is being 
subsidized by the shipping 
industry. In a market place, 
the merchant needs to face 
highs and lows and adjust his 
pricing according to the existing 
conditions.

The uncertain times arising 
out of trade spats continue   and 

the imposition of punitive tariffs 
across a range of commodities 
originating from China/Turkey/
Europe to United States and the 
retaliatory steps of the affected 
countries has certainly contracted 
the Shipping Volumes and  quick 
fix resolutions does not appear to 
be a reality.

Sagar Sandesh: India’s 
exports have not picked up 
during the last 2 years despite the 
number of incentives announced 
by the Commerce department 
and imports are also dropping. 
IMF Chief has warned that India 
will face the brunt of the Slow 
down for the next 2 years. How 
do you see the Volumes move in 
the next few years in the light of 
these developments?

AVV:  Yes. Indian exports 
have stagnated and have lost its 
momentum. But foreign trade is 
impacted by a host of international 
developments and this trend cuts 
across the entire world. India 
competes with the rest of Asia 
on its export basket and falling 
demand and consuming nation’s 
withdrawal of some duty benefits 
under Generalized system of 
preference has put India on 
distinct disadvantage especially 
amongst the competing Asian 
countries.

In the case of garments, 
fabrics and textile sector, 
Bangladesh and Vietnam are 
doing well and Indian exports 
face price competition.

Increase in production cost, 
raw material cost and withdrawal 
of duty benefits from the 
countries in the European Union 
have affected our textile exports.

Mr. A.V. Vijayakumar,
MD & CEO,

We may soon expect a moderate 
upswing in our exports: AVV
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Withdrawal of GSP by the 
United States has affected our 
engineering exports. The imports 
have also fallen since the domestic 
manufacturing industries are not 
doing well because of the slow 
down. The import export ratio in 
the Chennai region is around 60: 
40 on an average.

Many pro active policy 
measures are being initiated by 
the government and the enhanced 
focus is to bring down the 
Logistics related cost which will 
see the Indian products gaining 
competitive edge. We may soon 
expect a moderate upswing in 
our exports.

Sagar Sandesh: The 
implementation of  Direct 
Port Delivery of imports and 
Direct Port Entry of Exports 
have sounded death knell to the 
prospects of Container Freight 

stations and Inland Container 
Depots. Do you see any future 
for them in cargo handling 
operations?

AVV: The implementation of 
Direct port delivery and Direct 
port entry have brought down the 
total logistics cost substantially.

The cost reduction for the 
shipper works out to nearly Rs 
8 to ten thousand for every 20 
foot container if he resorts to 
Direct Port Delivery of Imports 
by-passing container freight 
stations.

In the case of Direct Port 
Entry, exporters gained on an 
average a sum of Rs 2 to three 
thousand for every container. 
The cost reduction is seen in 
Chennai port terminals.

Most of the 30 odd container 
stations operating around the 
Chennai port area are more 

than two decades old and hence 
did not make huge investment 
unlike the new ones where the 
investment ranged between Rs 
150 to Rs 200 crores.

None of the container stations 
in Chennai area have folded up 
because of DPD or DPE. About 
20 per cent of the shippers 
continued to use the container 
freight stations are storage 
points and customs authorities 
have provided facilities for 
examination of the cargo there.

CFS can do bonded ware 
housing and other value added 
services. Their revenue is likely to 
come down after the introduction 
of DPD and DPE. Certainly it is 
not the end of the road for them. 
Many value additions could be 
offered by them to retain their 
business.

(To be continued...)

We may soon expect a moderate . . .Dr. Sukhbir Singh Sandhu takes 
over as Chairman, National 
Highways Authority of India

Dr. Sukhbir Singh Sandhu 
has taken over as 

Chairman, National Highways 
Authority of India on 28 
October 2019.  

He is an IAS Officer of 1988 
batch Uttarakhand Cadre, who 
has held important positions 
in the Central Government 
and the Government of 
Uttarakhand, Government of 
Uttar Pradesh and Government 
of Punjab.

A physician with Master’s 
Degree in History and 
Law Graduate

Dr. Sandhu has done his 
MBBS from Government 
Medical College, Amritsar 

and Master’s Degree in 
History from Guru Nanak Dev 
University, Amritsar and is 
also a Law Graduate.

Prior to his current 
assignment, Dr. Sandhu 
was Additional Secretary in 
the Department of Higher 
Education, Govt. Of India 
where he looked after 
Technical Education.

He has vast experience 
in field of State Roads, 
Infrastructure development, 
PPP Projects, Finance, 
Urban Development, 
Environment, Health & 
Family Welfare, Tourism, 
Revenue Administration, 
Rural Development, Power, 
New & Renewable Energy, 
Information Technology, 
Industries and Science & 
Technology.
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Dr. Sukhbir Singh Sandhu,  
Chairman, NHAI

Chennai now has a direct air 
service to Japanese capital 

when All Nippon Airways, one 
of the largest airlines in Japan, 
launched direct service to Tokyo.

Chennai first city in  South 
India to have this connec-
tivity 

With the new service, 
Chennai has become the first 
city in South India to have the 
flight connectivity to the Narita 
International Airport, Tokyo.

"All Nippon Airways is 
here!!! Chennai will be the third 
in India and the first city in the 
South to welcome direct flight 
from Japan," Airport Authority 
of India said.

The flight thrice a week 
with nine hour duration

"The Chennai-Narita connect 
will operate thrice a week. The 
flight is of nine hour duration 
and inaugural offers include a 
Rs 19,000 return flight from 
Chennai to Tokyo.

Inaugural flight when 
reached Chennai given 
traditional water salutes

All Nippon Airways, in its 
website, said, "Bringing a new 
attraction flight closer. The only 
direct flight from Chennai to 
Tokyo". As the inaugural flight 
from Tokyo made its touchdown 
at the Anna International 
Terminal here on October 27, it 
was accorded with a traditional 
water salute.

Earlier in January, All Nippon 
Airways (ANA) had said it would 
commence direct flight from 
Japan to Chennai making it the 
third city in India after launching 
direct flights from New Delhi 
and Mumbai.

The addition of Chennai 
brings the total number of ANA 
destinations to 46. ANA general 
manager (India) Yasuo Taki had 
said, "It is hard to ignore the 
growth potential of Chennai 
and when the nearby cities of 
Bengaluru and Hyderabad are 
factored in, the case for expansion 
becomes overwhelming."

"We look forward to offering 
service to Chennai in the years 
to come and hope we can play a 
part in bringing the best of this 
dynamic city to the world," he 
had said.

All Nippon Airways launches  
direct flight from Chennai to Tokyo
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It is hard to ignore the growth potential of Chennai and when the nearby cities of Bengaluru 
and Hyderabad are factored in, the case for expansion becomes overwhelming: ANA general 
manager (India) 
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