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SagarSandesh: Coastal shipping has 
not picked up despite several concessions 
offered by both Port administration and 
the Shipping Ministry. Is there a need for 
evolving a standard operating procedure 
common to all the ports governing 
the handling of coastal cargo in areas 
like customs, immigration and other 
governmental procedures?

AVV: Multiple handling of cargo 
when it is transported through coastal 
shipping has added to the transaction costs 
as well as increased the time of delivery. 
So Coastal shipping has not proved to be 
competitive on the ground in comparison 
to road.

For example if an automobile 
manufactured in Chennai is to be 
transported through coastal shipping to 
Northern India there are as many as six sets 
of transportation to be undertaken before 
it reaches the destination. They include 
transportation from the manufacturing 
unit in Chennai to Chennai or Katupalli 
port, loading operations at the port, sea 
freight to carry the cargo to a Gujarat port, 
discharge of the cargo at Gujarat port, 
transportation from the port to the ware 
house and from then on to the retailer end.

The initial approach of the government 
to develop coastal shipping was to make 
this an add on proposition to the existing 
ports together with foreign trade. But this 
approach has proved to be flawed be it on 
tariffs or connectivity from Ports or the 
process involved.

A rethink of the process is urgently 
required so that sub- optimal minor ports 
are strung together in a cluster focusing 
only on coastal trade.

There must be regular sailings of 
vessels to these minor ports where the cost 
of handling cargo would be less compared 
to major ports. Barges and small vessels 
should be deployed exclusively for 
transporting coastal cargo so that draft is 
not an issue.

The arrangement also requires 

enhancing land side access for entry to 
minor ports and setting up of logistics 
parks close to these ports for Multi Modal 
evacuation of cargo.

In Major ports where coastal cargo is 
handled, the area should be de-notified 
so that customs will have no role or 
jurisdiction over the cargo.

Our firm has been handling coastal 
cargo from Chennai Port to Andaman 
Island and we never faced any problems 
from the Customs. We file a declaration in 
the bill the entry declaring that the cargo is 
meant for domestic consumption.

Sagar Sandesh:  Container terminals 
in the West Coast especially Mundra and 
JNPT are performing exceedingly well in 
terms of volumes but the ones in the East 
coast are operating hardly 40 per cent of 
their capacity. What do you think needs to 
be done to correct the imbalance?

AVV: The imbalance is due to the vast 

hinterland the West coast ports especially 
JNPT and Mundra enjoy in Northern and 
Central parts of the country. The east 
coast ports (too many in Number) on the 
other hand compete with each other to tap 
the cargoes originating from the eastern 
seaboard of peninsular India.

The mainline vessels have shifted to 
west coast ports as there is no adequate 
cargo in east coast ports. Escorts and 
Maruti used to receive automobile 
components through Chennai port during 
the 1980s and transported by rail to 
northern India. The volumes have since 
shifted to west coast ports.

West coast ports have an added 
advantage of a dedicated freight corridor 
linking JNPT with the Northern India’s 
manufacturing centers.

Besides the industrial development 
near east coast states have not kept pace 
with cargo handling capacity installed in 
east coast ports.

Sagar Sandesh: Do you think there 
is need for setting up Dedicated railway 
freight Corridors connecting the east coast 
ports with the National capital region where 
consuming centers and manufacturing 
industries are located. Southern railway 
had Originating cargo till about 20 years 
ago but they have stopped after the growth 
of JNPT and Mundra Ports and the setting 
up of Dedicated railway corridors linking 
them to Northern India?

AVV: Eastern ports do not have 
dedicated freight corridors to attract cargo 
from Central and Northern India and 
these needs to be developed for increased 
and efficient port connectivity. We also 
need a dedicated railway freight corridor 
connecting Tuticorin to Kolkata which 
should branch out to Punjab and Jammu.

Sagar Sandesh:  Do you think there 
is need for putting on hold the proposals 
by the government to set up new ports in 
the light of the trend that existing ports, 
especially in the east coast, have not been 
able to utilize the created capacity?

AVV:  Business decisions by the 
investors are based on feasibility and 

profitability studies. Hence legislation 
restricting the entry into a particular 
business is not the best way to approach 
the issue of over capacity in Ports.

Market forces including demand and 
supply should decide whether new port 
proposals are required or to be jettisoned.

Sagar Sandesh:  Is congestion or 
competition from ports in the vicinity 
marring the growth of container terminals 
in Chennai port?

AVV:  Initially it was congestion 
that persuaded shippers to divert their 
cargo from Chennai port to neighboring 
ports. Now that the congestion issue 
has been sorted out by the Chennai port 
administration, it is now the competition 
of neighboring ports.

It is the shared hinterland of the ports 
around Chennai that is the main cause 
for sub optimal performance. Congestion 
issues have been largely addressed. 
Now the management of Chennai port is 
aggressively marketing the Port.

Chennai Air cargo complex also faced 
a similar experience in the past. Five years 
ago, the complex faced congestion issues. 
And a section of customers moved to 
Bengaluru to get over the problem. 

Congestion issue has since been sorted 
out by the Chennai Air Cargo complex 
authorities but many of the shippers, who 
moved out to Bengaluru have not come 
back to Chennai.

There is also price war going on 
between the ports in the region and 
Katupalli port offers competitive tariff.

Sagar Sandesh: When will work on the 
much delayed Chennai Port-Maduravoyal 
Elevated Corridor resume? The Tamil 
Nadu government and the Centre have 
given green signal to resumption of work 
on the project over a year ago and a revised 
DPR for the project is ready for the past 
several months. What is holding up the 
National Highways authority of India for 
resuming work on the crucial project for 
the Chennai Port?
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AVV:  It is my understanding 
pending legal issues with the 
previous contractor has to be 
resolved before the new tender is 
awarded for resumption of work. 

Once the project is 
commissioned it should only be 
a cargo corridor and there should 
be no mix up with the City traffic.

SagarSandesh:The Shipping 
Ministry has put on hold the 
proposed Multi Modal Logistics 
Park at Jolarpet since the 
Southern Railway is demanding 
a sum of Rs 85 crores for the land 
parcel at Jolarpet railway station. 
Do you think the project could 
be revived to enable speedy 
evacuation of containers from 
Chennai Port?

AVV:  Inter departmental 
differences have always been 
a speed breaker to many 
infrastructure projects. I am 
hopeful that such differences 
will be resolved by officials of 
government of India especially 
from the newly created Logistics 
department expeditiously.

SagarSandesh: While 
Katupalli port is doing extremely 
well in container volumes the 
same cannot be said of the 
nearby terminal at Kamarajar 
port (Ennore) though both the 
terminals are owned by the same 
firm. What is the future of the 

container terminal at Kamarajar 
port? Do you think the terms of 
revenue sharing with the private 
promoters need to be revised?

AVV:  World trade is not 
on the ascent and this is also 
reflected on India’s export 
performance during the last two 
years.

Any infrastructure project, 
especially on the Port Sector have 
fairly long gestation period and 
hence the future of the container 
terminal at Kamarajar port to 
supplement and complement the 
business at Katupalli port should 
not be doubted.

Royalty model of 
development is part of a well 
established policy and hence I 
do not wish to comment on this 
model.

Sagar Sandesh:  While the 
top brass of the customs are 
supporting the trade facilitation 
measures whole hog, the same 
cannot be said of the middle 
level officers. Has the situation 
improved? Is the 24X7 service 
promised by the customs at sea 
ports and airports only on paper 
or are they working only at select 
places? 

AVV: The processing time 
at customs has certainly reduced 
sharply and this would not be 
possible without the cooperation 
of the entire department. India’s 
best ranking improvement is 
on account of efficiency in  

Trade across borders and customs 
play a major role.

24X7 service by the customs 
can succeed only when every 
other enforcement department of 
the government gears up to this 
new environment. The current 
sub optimal performance is due 
to non cooperation from other 
governmental agencies.

Sagar Sandesh: Government 
has recently initiated measures to 
contain the Logistics cost in effort 
to improve the competitiveness 
of our exports. Commerce 
department has initiated a serious 
dialogue with the stakeholders in 
this regard. Can you enlighten us 
on the thrust of the government’s 
efforts?

AVV:  The Government is 
attempting to evolve a Standard 
Operating Procedure (SOP) 
for payment of Ocean Freight 
to International Carriers. The 
Logistics Secretary is involved 
in the talks to bring together all 
the stakeholders in an effort to 
evolve the SOP. The attempt is 
to streamline the procedure for 
payment of Ocean Freight.

As of now majority of the 
exporters are using the services 
of freight forwarders and 
Consolidators for conducting 
their export business.

The standard operating 
procedure is now in the pipeline. 
It should be ready in a month’s 
time.
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Tata Steel is introducing a 
fleet of electric vehicles 

for employees commuting 
in Jamshedpur under its Go-
Green initiative. "The company 
has partnered with Tata Motors 
to deploy 40 Tigor Electric 
Vehicles (EVs) by FY22 in a 
staggered manner," Tata Steel 
said in an official statement.

Nine EVs handed over to 
Tata Steel by Tata Motor

A batch of nine Tigor EVs 
were handed over by the Tata 
Motors’ team to Tata Steel, on 

Friday, at the company’s plant 
in Jamshedpur.

The EV fleet will also 
be listed on Digiwheels, 
Tata Steel’s digital solution 
(application), to enable 
employees to manage 
their commuting related 
requirements in the operational 
areas of the company, the 
statement added.

Tata Motors is playing a 
leading role in proactively 
driving electric mobility 
in the country. To build a 
sustainable future for India, 
the company has been working 
collaboratively on various 
electric and hybrid vehicle 
solutions.

Tata steel to deploy EVs for 
employees in Jamshedpur

NEW DELHI
Sagar Sandesh News Service

Tata Motors is playing a leading role in proactively 
driving electric mobility in the country

Indian Oil expands low sulfur fuel oil bunkering to more ports

Indian Oil Corp will expand 
its bunkering operations for 

0.5 per cent low sulfur fuel oil 
to more ports in India ahead of 
IMO 2020, the company said in 
a statement. The new stipulation 
to use only low sulfur fuel comes 
into effect from January 1st 2020.

IOC has made its first 0.5 per 
cent LSFO bunker deliveries at 
Cochin and Paradeep ports last 
week, the company said.

First deliveries made 
on Nov 4 to the vessel 
MT UACC Ras Tanura at 
Cochin port

The first deliveries were 
made on November 4 to the 
vessel MT UACC Ras Tanura at 
Cochin port and to the vessel MT 
Harmony at Paradeep port.

According to shipping 
sources, the Medium Range 
tanker, UACC Ras Tanura, was 
chartered by Trafigura to carry 
a 35,000 million ton cargo of 
gasoil for a Cochin to East Africa 
voyage. The vessel is currently 
en route towards Mozambique, 
where it is due to arrive on 

November 24. The other tanker, 
Harmony, is still located at 
Paradeep.

 The east coast ports to get 
low sulphur fuel in the next 
one week

IOC’s recent expansion in 
LSFO bunkering operations 
follows a pioneer delivery at 
Kandla port, made to the LPG 
tanker Berlian Ekuator in late-
October. 

A top IOC official said while 
they have completed supplies to 
west coast ports, the east coast 
ports like Tuticorin, Chennai, 
Ennore and Visakapatnam will 
get low sulphur fuel in the next 
one week. The official was 
addressing a seminar in Chennai 
last week..

The LSFO 0.5 per cent sulfur 
is produced from sweet crude oil 
grades and complies with the ISO 
8217:2017 RMG380 standard, 
the company said.

The fuel addresses all quality 
considerations detailed by the 
ISO 23263:2019 document, it 
added.

Earlier this year, the company 
said that it aimed to supply more 
than 1 million mt/year of cleaner 

fuel from its Haldia refinery on 
the eastern coast and the Gujarat 
refinery on the western coast.

The International Maritime 
Organization will cap global 
sulfur content in marine fuels at 
0.5% starting January 1, 2020, 
from 3.5% currently, outside 
the designated emission control 
areas where the limit is already 
0.1%.

Refiners across Asia 
gearing up to comply with 
IMO’s low sulfur mandate

Refiners across Asia have 
been gearing up to comply with 
IMO’s low sulfur mandate and 
to meet the bigger demand for 
cleaner fuels.

“Some tanker owners have 
started buying small quantities 
already, to plan for any 
unforeseen delays, and those 
vessels booked for long voyages 
would need to take in more [if 
they can only bunker again after 
the IMO 2020 deadline],” a 
shipping source said.

At the key bunkering hub of 
Singapore, bunker suppliers are 
in the process of converting their 
fleet of ships to supply low sulfur 
bunkers.

NEW DELHI
Sagar Sandesh News Bureau
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