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State warns port 
operators against ...

PORT - 10

Budget a road map 
for New India ...

EXIM - 9

Road network for 
development of  ...

LOGISTICS - 7

DP World Acquires 
Topaz for $1 Billion

SHIPPING - 4Creation of complete ecosystem is lagging behind for the 
overall growth of Coastal shipping: Capt Gajanan Karanjikar

(Interview Continued)
Sagar Sandesh: What is your take on 

the status of Global Shipping Industry? Has 
it come out of the woods after the ten year 
long recession? Have mergers resorted to by 
the global shipping majors have helped them 
to improve their profitability? What are the 
prospects for the industry both near and long 
term?

Capt Gajanan Karanjikar: Global 
shipping has always been of a cyclic nature 
and markets now are seen more or less stable. 
Fleet growth is expected to be 3 to 4 per cent 
in 2019 which is also going to add to tonnage. 
Dry bulk sector is expected to start its growth 
trajectory and wet segment may take a little 
while due to addition of new tonnage that is 
carrying capacity.

Freight rates may benefit accordingly, 
although supply-side capacity management 
and deployment remain key. Main concern 
however will remain as protectionist policies 
are being implemented in shipping by Nations 
worldwide trade. Since 80 per cent goods 
of world-wide trade are still transported by 
shipping industry, the implementation of 
these policies will certainly impact the global 
GDP.

The Industry will still remain negative as 
demand side trade risk and slower economic 
growth worldwide. If you look at the change 
in global shipping today, liner consolidation, 
technological advances and climate change 
policy implementation are the main key 
drivers. 

Consolidation activity in liner shipping 
continued unabated: the liner shipping 
industry witnessed further consolidation 
through mergers and acquisitions and 
global alliance restructuring in 2018. 15 top 
shipping line companies had 70 per cent 
of the trade whereas now that number has 

reduced to top 10 shipping lines. Alliance 
members continue to compete on price while 
operational efficiency and capacity utilization 
gains are helping to maintain low freight-rate 
levels. We will need to continue analyzing 
the mergers positions to check the negative 
implications on the market. 

On a short term definitely recent trade 
war stand-offs are going to affect shipping 
globally, however the world is positive  
that this will be resolved sooner than later. 
On the long term technological advances  
in the shipping industry, such as block-chain 
applications, cargo and vessel tracking, 
autonomous ships, and the Internet of  
Things, hold opportunities for the global 
shipping industry however there are still 
many grey areas in shipping safety and 
security and negative effects on seafarer’s 
jobs. 

SS: The government had announced 
several concessions for Coastal shipping 
industry for the last few years including 
construction of exclusive berths for coastal 
shipping in many major ports of the country 
including Chennai. But volumes have not 
picked up. What are the problems ailing the 
industry?

Capt GK: Indian coastal shipping is 
becoming a story by itself and more over it 
is been talked about in so many places with 
lesser implementation of Govt initiatives and 
failure to gather stake holders, it is going to 
be an uphill task.

Sagar Mala is a beautiful concept and 
main fear is if it only remains a concept on 
paper and lacks a regulatory force with wider 
help from other spectrums to support the 
growth. The Coastal Berth Scheme was made 
to promote the development of dedicated 
infrastructure for coastal shipping of goods 
and passengers across India’s Major and 
Non-Major Ports. 

As per latest data available 21 projects 
are underway and Rs 726 crores have been 
allotted and Rs 205 crores already spent. It 
is supposed to increase the good transport 
by costal route to 12 per cent by 2025 from 
present 6 per cent. The growth in coastal 
transport has been recorded at 8 per cent of 
CAGR however there are many road blocks 
still being faced.

Creation of complete ecosystem is lagging 
behind for the overall growth of Coastal 
shipping. Coastal shipping does not merely 
mean to create just movements of cargo 
on the coast but creating a sustainable eco 
system to promote and maintain movement 
to benefit all stake holders.

We still grossly lack in end to end 
logistics aggregators and cargo/consignment 
aggregators to come forthwith to take part 
in this coastal shipping initiative. Complete 
relaxation of Cabotage would be a bold step 
forward which is required to be taken. It well 
may be criticized but unless that is done, the 
powerful players that are in the world at large 
may not be attracted.

The Rationalization of tariff of major 
and Non Major port for coastal cargo is  
yet to be on the card. Supportive other  
modes of transport and their integration 
is also the key factor for a first and last 
mile delivery which is lagging behind as 
port led development program which is 
interconnected to the infrastructure of the 
port is yet to kick off. 

Coastal shipping also needs to be 
adequately supported by the ship repair 
facilities along the way. The industry is very 
dynamic in Nature. Hence mobilization of 
such workshops, to offshore and on shore 
requirements with skilled marine engineers, 
fitters, repairmen, are needed at each nodal 
point. Efficient terminal handling and quick 
turn-around will bring in utilization to 
optimum there by reducing cost impact of 
waiting time wastage.
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