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The DPD/DPE mechanisms are game changers: Capt Achanta Sivakumar

(Interview Contd)
Sagar Sandesh: Recently 

Krishnapatnam Port has successfully 
diverted transshipment cargo from 
Singapore. Chennai port is all set to 
commence transshipment of containers 
from both their terminals. Govt had also 
announced some concessions permitting 
foreign ships to handle coastal cargo. How 
do you see these experiments leading to?

Capt Achanta Sivakumar: Allowing 
foreign flag vessels to carry EXIM cargo 
on coastal routes is a bold move, but that 
alone is not enough, without considering 
other aspects ( sops to coastal shipping, 
reviewing terminal tariffs etc, ) as 
specified by me, above.

SS: Not long ago, Chennai port was 
the only facility for entire South India. 
Now there three ports around the city 
competing for cargo from the same 
hinterland. How is the competition from 
the private ports impact the prospects of 
Chennai Port. The port is already feeling 
the pinch with many liner vessels skipping 
the port. Can Chennai port diversify its 
operations? If so what are the areas they 
can go into? ? Can bunkering and cruise 
shipping an option for the Port?

CAS: Unless manufacturing revives 
in Southern and Eastern INDIA, the 
ports will not have enough cargo to 
flourish. For manufacturing to do well, 
the governments (Both state and central) 
must create enabling framework, and 
infrastructure.

SS: The Manufacturing industry is 
situated in northern and central parts of the 
country. The concentration of industries 
in this area is likely to increase with the 
commissioning of Western and Eastern 
Dedicated Rail Freight Corridor. The 
Corridors planned in the South have no 
railway component. What are the steps to 
be taken to improve the freight movement 
to the East coast Ports? Is there a need 
for a dedicated rail freight corridor from 
Delhi to Chennai and from Mumbai to 
Chennai or whether the industrialization 
of the Southern states alone is the answer? 
If you say industrialization alone is the 
answer, it is like chicken and egg story-
better infra leads to industry. Which 
should start industry or infra?

CAS: A Good government consults 
the industry, takes them 
on board along with 
commitments, before 
creating infrastructure 
(rail or road, or dedicated 
corridor). The era of 
government knows it 
all, does not exist any-
more. Unfortunately, 
both state and central 
governments pay lip 
service to industry 
consultations before 
planning infrastructure.

SS: The Direct Port 
Delivery of imports 
and Direct Port Entry 
of exports are gaining 

ground in most of the major ports, what 
do you think is the future of Container 
Freight Terminals and Inland Container 
Depots? Do they have to change their 
business plans like entering into Ware 
housing and Cold-Storage?

CAS: The DPD/DPE mechanisms  
are game changers. Unless the CFS 
operators change their business strategy, 
and evolve continuously, the Container 
Freight Station Operators may cease  
to exist, in their current form, in coming 
years.

SS: How is the evacuation problem 
in the Chennai port? Has it improved 
after commissioning of EMRIP? The 
resumption of work on the Chennai port 
Maduravoyal Elevated Corridor is taking 
its own time though the state government 
had cleared the proposal more than a 
year ago. How is the delay affecting the 
functioning of the two container terminals 
in Chennai Port?

Captain Achanta Sivakumar,
PAN ASIA LOGISTICS INDIA PVT LTD

Dedicated rail corridor (Representational image)
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Editor speaks...

(To be continued...)

Precisely practical 
approach marks when Captain 
Achanta Sivakumar talks 
about Direct Port Delivery 
and Direct Port Entry as game 
changers.  Whatever boosts  
the bottom line will remain  
and it is a proven fact that 
these two mechanisms 
have received welcome 
appreciation from the trade. 
He observes:  The DPD/
DPE mechanisms are game 
changers. Unless the CFS 
operators change their 
business strategy, and evolve 
continuously, the Container 
Freight Station Operators 
may cease to exist, in their 
current form, in coming years. 
Another revealing response 
to the question of congestion 
at the Chennai port goes like 
this: There is no cargo, there 
is no congestion. If there is 
any congestion, it is surely 
man-made, or politically 
instigated, or, due to labor 
issues and other law and order 
issues. Otherwise, CHENNAI 
port should not have any 
congestion in near future. 
Seeing facts unclouded by 
theories or popular notions is 
a business acumen.

It is really interesting if 
not intriguing to note that 
the exporters are not aware 
of cheaper cargo service 
from Gannavaram airport. 
Habits die hard, we know. 
But in business it is the profit 
margin that rules. In this 

case, it has not happened till 
now; perhaps, in future, it 
may with efforts taken by the 
stakeholders.

Kerala is facing 
unprecedented challenges 
with massive merciless floods 
destroying the state almost and 
it may take many years before 
Kerala is restored to its past 
condition. Of course, help is 
pouring from many directions 
from the governments to good 
people everywhere. Nature’s 
fury is blind we know and it 
creates havoc in the lives of 
the people. The whole nation 
is with the suffering Kerala.

It is a good turn that the 
issue of land acquisition is 
to be solved with efficient 
approach. In fact land 
acquisition has always been 
a stiff source of hurdle to any 
road projects.

The entire global trade is 
awaiting the consequences of 
the second round of sanctions 
against Iran by US and Indian 
diplomacy is put to real test. 
Analysts say that the United 
States also will be hit by 
the trade war especially in 
shipping. But the bilateral 
relations between India and 
the United States are expected 
to sail through the crisis 
unscathed. America appears 
inclined towards India 
favourably.

Wishing you an interesting 
and informative reading, and 
with warm regards.

CAS: For over 10 years, Tamil Nadu has not 
had a government which focuses on infrastructure 
development, job creation, manufacturing etc. 

All that the government did was to obstruct any 
development projects, for political reasons. The 
people should elect governments that look into the 
future and plan for at least 20 years ahead.

SS: Besides the Elevated corridor other projects 
like creating a Satellite port at Puducherry, Multi 
Modal logistics part at Jolarpettai are being planned 
to decongest the Chennai port. When all these 
projects take off in another 2 or three years, can 
Chennai port say good bye to congestion?

CAS: There is no cargo, there is no congestion. 
If there is any congestion, it is surely man-made, 
or politically instigated, or, due to labor issues  
and other law and order issues. Otherwise, 
CHENNAI port should not have any congestion in 
near future.

The DPD/DPE mechanisms are ... From Page -1

DPD and DPE to reduce both truck congestion 
and dwell times

Aqua exporters unaware of cargo facility 
at Gannavaram airport near Vijayawada

The ten ton air cargo capacity 
at the Gannavaram airport in 

Vijaywada near the new Andhra 
Pradesh capital is lying idle while 
acua and agricultural exporters 
from the state continue to prefer 
dealing with distant Hyderabad 
airport though it is nearly three 
per cent expensive.

The air cargo handling 
capacity in the Gannavaram 
airport, which has been 
functional since August 1 , is 
hardly being used by aqua and 
agricultural exporters, though it 
happens to be the cheaper way as 
compared to the one they use for 
transportation of cargo.

A leading Logistics provider 
in the city said, “It costs Rs 12 
per kg to handle goods from 
Vijayawada to Delhi while it 
costs Rs 32 per kg to delivert 
them from Hyderabad to Delhi. 
Sir, some exporters are opting 

to export from Hyderabad may 
be out of the old habit that the 
City was their capital for decades 
and are unaware of the cheaper 
cargo service available from 
Gannavaram airport..”

Despite the appeals from 
the Logistics industry, there has 
been no change in the situation. 
“Though we have held several 
meetings to deal directly with 
the farmers, the response was not 
that encouraging. The industry 
plans to engage with them once 
more in a bid to educate them on 
the advantages of handling goods 
from the local airport. We will 
conduct seminars and workshops 
to raise awareness among them, 
said the industry sources.

This ignorance is leaving 
a huge potential untapped, as 
Delhi’s prices of aquaculture and 
agricultural products are more 
than triple the prices in Andhra 
Pradesh.

The good news is that 
the budget airline Indigo will 

start operating flights from 
Gannavaram airport from next 
month when the cargo handling 
capacity of the airport will go up 
to 12 tons.

A spokesman of the airport 
said Indigo is to park its first 
aircraft in Gannavaram airport on 
September 15 and bring in the rest 
of its three aircrafts, ‘in phases. 
The airline has not yet decided 
the destination of the flights. 
“They have taken permission to 
operate from September 1 but 
have decided to be prudent and 
start operating their first aircraft 
from September 15; they will 
introduce the rest three in phases 
based on the passenger traffic.”

The Marine Products 
Exports Development Authority 
(MPEDA), said they have 
conducted meetings with the 
Aqua exporters about the cost 
advantages of handling them at 
Gannavaram airport and hence 
they do not move their products 
to Hyderabad.

VIJAYAWADA
Sagar Sandesh News Bureau

Exporters unaware of cheaper cargo service from Gannavaram airport
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