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The Indian Government’s decision to participate in the 
Colombo East Terminal project may not affect the volumes 
in Indian Ports / terminals: Y. Leeladharan

Mr. Y. LEELADHARAN, 
Immediate Past Chairman of The 
Chennai & Ennore Ports Steamer 
Agents’ Association (CHENSAA)

(Interview Continued)
12. Sagar Sandesh:  While the 

government has set up a transshipment 
terminal at Vallarpadem, the Adanis 
are putting up one at Vizhinjam both in 
Kerala. The government of India has 
given in principle approval for setting 
up a terminal near Colachel nearly six 
years ago. Krishnapatnam port is doing 
exceedingly well in transshipment volumes 
during the last two years. The VOC Port, 
Tuticorin and Chennai ports have also 
entered Transshipment business. All these 
projects are meant to take away the Indian 
transshipment business from Colombo 
port. India has now decided to participate 
in the development of Colombo East 
terminal. What impact this decision will 
have on the Indian Port’s transshipment 
ventures?

Mr. YL: The Indian trade was fully 
dependent on Colombo, Singapore, Port 
Klang and Jebel Ali and other for all 
its transshipment requirements which 
involves outgo of foreign exchange for the 
EXIM Trade.

There has been a substantial increase 
in calls by mainline vessels at West 

coast ports and some in East Coast 
following the relaxation of cabotage laws, 
permitting foreign flag/foreign going 
vessels to carry Transshipment of EXIM/
coastal cargo/ containers. Because of 
this development, the EXIM Trade could 
save foreign exchange besides improving 
the competitiveness in handling cargo 
volumes.

Transshipment volumes have also 
shifted marginally from neighbouring 
Foreign Ports to Indian ports.

To have substantial increase of 
transshipment volumes at Indian ports, 
the customs may have to adopt simplified 
procedures on Pan India basis which trust 
implementation of SCMT regulations will 
help the trade.

Freight rates play a key role for success 
in transshipment operations and they need 
to be made competitive. Until the existing 
Indian ports start handling considerable 
transshipment volumes, the government 
should defer the implementation of new 
port projects like Colachel or Vizhinjam to 
avoid incurring losses.

Notwithstanding the above facts, India 
should participate in the Colombo East 
terminal project. Though the Colombo port 
does not generate volumes from within the 
island,due to ease in procedures/handling 
cost, the port could succeed in handling 
substantial volume of Transshipment of 
containers. The Indian Government’s 
decision to participate in the Colombo 
East Terminal project may not affect the 
volumes in Indian Ports/ terminals.

13. Sagar Sandesh:  Coastal shipping 
has not picked up in Indian ports despite 
several concessions being offered by the 
shipping ministry including construction 
of exclusive berths, priority berthing. Are 
Customs procedures and the attitude of 
immigration authorities coming in the way 
of increasing the coastal trade?

Mr. YL: The bulk and break bulk 
cargo are moving regularly in Indian ports 
as coastal traffic for the past few years 
without any hitch.

The government has to look into 
various aspects to promote movement 
of EXIM Cargo/containers through 
coastal shipping. This include Ports 
cost at both end/economic freight rates, 
reducing voyage time considerably, the 

simplification of customs procedures 
and substantial improvement of port 
infrastructure.
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There should be simplified 
Standard Operating Procedure 
(SOP) for all concerned 
authorities on a Pan India basis 
without compromising on safety 
and security of the cargo handled. 
The problem arises when the 
officials are given discretionary 
powers.

Understand the Coastal 
movement of containers from 
Chennai Port to Pondicherry/
Karaikal was not workable 
because it involved multiple 
handling of cargo/containers at 
both the ports, lack of competitive 
freight rates and voyage time.

The cargo movement being 
time bound, the road movement 

of cargo between the said ports 
was found to be cost effective 
and faster.

14. Sagar Sandesh:  Whether 
the completion of work in the 
Sethu Ship canal project can 
considerably reduce the voyage 
time of coastal vessels operating 
between the ports in the east and 
west coast and promote coastal 
shipping in the country?

Mr. YL:  The completion 
of the project will no doubt 
help reducing the voyage time 
between east and west coast ports 
and promote coastal shipping in 
the country. It will considerably 
reduce the logistics cost.

The trade is looking forward 

to adequate draft in the canal 
with guidelines for the coastal 
operators to plan their movement.

15. Sagar Sandesh:  What do 
you think the Chennai port should 
do to increase its volumes?

Mr. YL: Chennai port 
should take steps to develop 
itself as a transshipment hub 
for the region. The port has 
adequate draft of 13.40 to 15.50 
meters and main lines vessels 
should be no problem in getting 
accommodated. The port can 
easily handle container vessels 
that carrying between 7000 and 
9000teus at respective terminals.

(To be continued...)

The Commerce Ministry 
has clarified that export 

incentive scheme MEIS has 
not been discontinued from 
August 1 this year and an 
Interministerial consideration 
is going on for continuation of 
2 per cent increase for labour 
intensive sectors.

Under Merchandise 
Exports from India Scheme 
(MEIS), the Government 
provides duty benefits 
depending on product and 
Country.

Rewards under MEIS 
scheme payable as 
percentage of realised 
free-on-board value

Rewards under the scheme 
are payable as percentage of 
realised free-on-board value 
and MEIS duty credit scrip 
can be transferred or used for 
payment of a number of duties 
including the basic customs 
duty.

"There has been confusion 
about MEIS/RoSCTL (Rebate 
of State and Central Taxes 
and Levies). It is clarified 
that MEIS has not been 
discontinued w.e.f. 1.8.2019.

"The issues under Inter-
Ministerial consideration 

are - continuation of 2 per 
cent increase sanctioned 
w.e.f.1.11.2017 in labour 
intensive / MSME sectors," the 
Directorate General of Foreign 
Trade (DGFT) said in a tweet.

"Continuation of MEIS 
for RMG and made-ups, 
continuation of RoSL with 
existing MEIS rates or 
RoSCTL only for RMG & 
made-ups," it said.

It added that the 
Government decision would 
be notified on these issues at 
the earliest. "MEIS system has 
been blocked for LEO (Let 
Export Order) after 1.8.2019 
till then." it added.

Export incentive scheme MEIS 
has not been discontinued: DGFT

NEW DELHI
Sagar Sandesh News Service

Under Merchandise 
Exports from India Scheme 
(MEIS), the Government 
provides duty benefits 
depending on product and 
Country

S. Nataraja Re-elected as President of 
Chennai Customs Brokers Association for 

a period of two years

India and Russia to explore connectivity 
between Chennai & Vladivostok

Shipping Ministry and 
Russia’s Ministry of 

Transport have signed a 
Memorandum of Intent (MoI) 
last week to open a Maritime 
route between the ports of 
Chennai and Vladivostok in 
Russia’s Far East.  

This route, impetus to 
the cooperation between 
India and the Russian Far 
East

“Opening of this 
route between Chennai 
and Vladivostok assumes 

significance because it ensures 
there will be connectivity 
between the two major ports, 
which will give impetus to the 
cooperation between India and 
the Russian Far East,” Indian 
Foreign Secretary, Mr Vijay 
Gokhale, told newspersons. 

He said India is looking 
not just at the energy sector in 
Russia but also at the resources, 
forestry and agriculture sectors.

President Putin and PM 
Modi discussed to bolster 
cooperation in bilateral 
trade

In talks with Russian 
President Vladimir Putin, 

Prime Minister Narendra 
Modi discussed ways to 
bolster cooperation in trade 
and investment, oil and gas, 
nuclear energy, defense, space 
and maritime connectivity, the 
release said.

India and Russia signed a 
MoI to open maritime route 
between ports of Chennai 
and Vladivostok

NEW DELHI
Sagar Sandesh News Bureau

The Outgoing President of the 
Chennai Customs Brokers 

Association Mr S Natarajah was 
reelected for a second term office 
from 2019-21 at the election of 
office bearers held in a city hotel 
last week. He defeated Mr K V 
V Giri, Former President of the 
Association.

The Chennai Custom 
Brokers’ Association (CCBA) 
election for the term 2019-21 
was held on September 7, at 
Hotel Savera which saw the new 
office-bearers and 25 Executive 
Committee Members being 
chosen and taking charge of the 
Association. 

Mr S. Nataraja was re-
elected as President and so was 
Mr R. N. Sekar as Secretary. 

The three Vice-Presidents are 
Mr C. B. Bujangaram, Mr C. 
V. Karunakaran and Mr Zahir 
Hussain M.A. The two other 
office-bearers are Joint Secretary, 
Mr Divakaran P. Nair and 
Treasurer, Mr A. S. Aleemuddin, 
informed a release.

Mr Nataraja, the President of 
CCBA thanked all the members 
who selected his team and 
emphasized that the team, under 
his leadership, will work for the 
betterment of all members. 

He appealed to the members 
for their continued cooperation 
in implementing and resolving 
various issues and taking policy 
decisions for the betterment of 
the Association.

CHENNAI PORT
Sagar Sandesh News Bureau

Mr. S. Nataraja re-elected as 
the President of CCBA
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